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The International Swaps and Derivatives Association, Inc. (“ISDA”) has been informed by our
Brazilian members that, under the sponsorship of Camara de Adminstragdo de Assuntos de
Riscos (CAAR), ISDA member Pinheiro Neto Advogados has developed a local market master
agreement, Contrato Global de Derivativos, governing local market over-the-counter derivatives
transactions. 1 ISDA members with offices in Brazil had requested active guidance from ISDA’s
Latin American Committee to benefit from the experiences of ISDA in similar situations in other
jurisdictions. Accordingly, ISDA members in Brazil and elsewhere have provided extensive
commentary during the preparation of Contrato Global de Derivativos.

As the international organization concerned with privately negotiated derivatives transactions,
however, ISDA continues to support use of the ISDA Master Agreement to govern all cross
border bilateral counterparty arrangements in connection with over-the-counter derivatives
transactions. Nevertheless, ISDA has been supportive of thisinitiative as a means to facilitate
the smooth and efficient functioning of privately negotiated bilateral derivatives activity in
Brazilian domestic markets.

ISDA assumes no responsibility for any use to which Contrato Global de Derivativos may be
put. The precise documentation of each individual transaction and the governing counterparty
master agreement, if any, remain the responsibility of the parties concerned. Each party to a
Contrato Global de Derivativos must satisfy itself that the agreement is appropriate for the
relationship between the parties and for each covered derivatives transaction, that they have been

1 In September 2001 ISDA provided a letter to CAAR on the local master agreement initiative, which is available on
ISDA’ swebsite www.isda.org.
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properly used or adapted in the Confirmation for the transaction and that the Confirmation has
generaly been properly drafted, in each case to reflect the commercia intentions of the parties

Brazilian laws and market practice relating to over-the-counter derivatives are evolving rapidly;
parties are therefore advised to monitor changes in relevant Brazilian law since the date of
publication of the Contrato Global de Derivativos. ISDA has not undertaken to review
applicable laws and regulations in Brazil and will rely on CAAR to assure updating of Contrato
Global de Derivativos to include additional provisions to account for substantive changes in
relevant law or market practice. Parties are advised to consider the application of any relevant
regulatory, tax, accounting, exchange or other requirements that may exist in connection with the
entering into and documenting of Contrato Global de Derivativos and the over-the-counter
derivatives transactions between the counterparties.

If you have any questions, please do not hesitate to call me (212) 901-6010.
Sincerely,

Ruth W. Aindie
Senior Policy Director



