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(Rep. Ewing (R) Illineis and 2 cosponsors)
The Administration stongly supports the version of H.R. 4541, the Commodity Futures
Modernization Act of 2000, that the Administration understands will be considered op the House
floor. Thin legislation would resuthorize the Commodity Futures Trading Commission (CFIC)
and modsmize the Natdon's legal and regulatory framework regarding over-the-counter (OTC)
derivarives transactions and markets, In so doing. H.R. 4541 also would implement many of the
Uranimous recommendations reganding the treatment of OTC derivatives made by the
Fresident’s Working Group on Financial Markets, which inclndes the Secretary of the Treasury
and the Chairmen of the Federal Reserve Board of Governers, the Securities and Exchange
Comumnission, and the Coromodity Futures Trading Commission.

It is smportant that this legislation be enacred this yeur because of the meaningfh) steps it would
take in helping to: promote irnovadon; eahance the transparency and efficieney of derivarive
markets; maintain the competitivenesa of U.S. busitesses end markats; and, petentially, reduce
systornic risk- H.R. 4541 would acoomplish these goals while assuring adequate customer
protection for small investors and protesting the integrity of ths underiying securities and fiutures
markets. A failure 1o modemize the Nation's framework for OTC derivatives during this
legislative scision would deprive American matkets and buginesses of these important benefite
and could result in the movement af these markets to overseas Jocations with more updated
requlatory yegimes. The Administzation Jooks forward to working with members of Congress to
improve certain aspects of the bill as it continues through the legislative proeess.
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