Form of Weather Index Appendix for

HDD Weather Index

WEATHER INDEX APPENDIX - HDD

Description of the Weather Index - HDD Weather Index

All definitions and provisions in this Weather Index Appendix will be applicable to any document of which this Weather Index Appendix forms part unless otherwise provided in that document and all terms defined in this Weather Index Appendix and used in any such document will have the respective meanings set forth in this Weather Index Appendix unless otherwise provided in that document.

	Weather Index Unit:
	HDD

	
	

	HDD:
	For any day during a Calculation Period, a number equal to the greater of (i) HDD Reference Level minus the Daily Average Temperature for that day and  (ii) zero.  

	
	

	Location:
	The Weather Index Station.

	
	

	Missing Data Day:
	When used: (i) in the context of the Primary Disruption Event provisions, any day during a Calculation Period in respect of which the Calculation Agent determines in good faith that the Data Provider has failed to publish data or, if Final Edited Data is specified to apply, that the Data Provider has failed to publish data in its final edited form, in either case for the daily maximum and/or minimum temperature at the Location before the relevant Calculation Date; or (ii) in the context of the Secondary Disruption Event provisions, any day during a Calculation Period in respect of which the Calculation Agent determines in good faith that the Data Provider has failed to publish data, or failed to publish data  in its final edited form, in either case for the daily maximum and/or minimum temperature at the Location before the end of the Correction Period.

	
	

	Primary Disruption Event:
	If maximum and/or minimum temperature data in respect of a Missing Data Day is required in order to determine a Payment Amount, then the maximum and/or minimum temperature for that day will be determined in accordance with the first applicable Primary Disruption Fallback (applied in accordance with its terms) that provides the parties with a maximum and/or minimum temperature. If none of the applicable Primary Disruption Fallbacks (applied in accordance with their terms) provides the parties with a maximum and/or minimum temperature, but the first applicable Primary Disruption Fallback provides for the termination of the Transaction, that Primary Disruption Fallback shall apply. 

	
	

	Secondary Disruption Event:
	If Data Correction and a Correction Period is specified to be applicable to the Transaction and if maximum and/or minimum temperature data in respect of a Missing Data Day is required in order to determine a Payment Amount, then the Calculation Agent shall determine a correction amount.  The correction amount shall be equal to the net difference between the Payment Amount(s) as originally calculated and the Payment Amount(s) as they would have been calculated if the maximum and/or minimum temperature for that day were determined in accordance with the first applicable Secondary Disruption Fallback (applied in accordance with its terms) that provides the parties with a maximum and/or minimum temperature.  The correction amount shall be paid by the relevant party within two (2) Business Days after written notice by the Calculation Agent of the correction amount.  If none of the applicable Secondary Disruption Fallbacks (applied in accordance with their terms) provides the parties with a maximum and/or minimum temperature, but the first applicable Secondary Disruption Fallback provides for the termination of the Transaction, that Secondary Disruption Fallback shall apply.

	
	

	Primary and Secondary Disruption Fallbacks:
	Unless the parties agree otherwise, the following Disruption Fallbacks will apply (in the following order) as Primary Disruption Fallbacks and Secondary Disruption Fallbacks to the relevant Weather Index Derivative Transaction:

(a)
Fallback Data (if the parties have specified an Alternative Data Provider);

(b)
Synoptic Data (if the parties have specified "Synoptic Data Fallback" to be applicable);

(c)
FWIS Disruption Fallback (if the parties have specified a Fallback Weather Index Station);

(d)
SFWIS Disruption Fallback (if the parties have specified a Second Fallback Weather Index Station);

(e)
Negotiated Fallback; and

(f)
No Fault Termination.

	
	

	Data Correction:
	If Data Correction is specified to be applicable to the Transaction, then in the event that the Data Provider, within the specified Correction Period, publishes or makes any correction or adjustment to the reported daily maximum and/or minimum temperature at the Location for any day within the Term of the Transaction and if a Payment Amount was determined on the basis of the reported maximum and/or minimum temperature prior to such correction or adjustment or on the basis of a Primary Disruption Fallback, the Calculation Agent shall determine a correction amount.  The correction amount shall be equal to the net difference between the Payment Amount(s) as originally calculated and the Payment Amount(s) as they would have been calculated using the corrected, published or adjusted data.  The correction amount shall be paid by the relevant party within two (2) Business Days after written notice by the Calculation Agent of the correction amount.

	
	

	Disruption Fallbacks:
	When referred to as Primary Disruption Fallbacks or Secondary Disruption Fallbacks, the following terms shall have the following meanings:

	
	

	
	"Fallback Data" means that the maximum and/or minimum temperature for the Missing Data Day will be the maximum and/or minimum temperature at the Location for that day reported by the Alternative Data Provider;

	
	

	
	 "Synoptic Data" means that the maximum and/or minimum temperature at   the Location for the Missing Data Day will be the maximum and/or minimum temperature for that day (and, if more than one set of maximum and/or minimum temperatures are available for that day, the set which corresponds in timings most closely to the timings of the data published by the Data Provider in its final edited form which, but for the relevant Disruption Event, would have been used to determine the Daily Average Temperature for that day) at the Location, determined using meteorological data (whether derived from an automated collection and/or dissemination system or from a manual recordation and/or dissemination process) which has not been subject to the ultimate quality control, integrity or verification process that would render it data published by the Data Provider in its final edited form for that day at the Location (but which, for the avoidance of doubt, may have been subject to one or more antecedent quality control, integrity or verification processes).  If, in respect of the Location, on any day Synoptic Data has been derived from both an automated collection and/or dissemination system and a manual recordation and/or dissemination process, then the relevant Synoptic Data for that Location on that day shall be deemed to be data derived from the relevant automated process.

	
	

	
	"FWIS Disruption Fallback" means that the maximum and/or minimum temperature at the Location for the Missing Data Day will be deemed to be the maximum and/or minimum temperature for that day reported by the Data Provider at the Fallback Weather Index Station, subject to adjustment in accordance with the "Adjustment to Fallback Station Data" provisions set out below;

	
	

	
	"SFWIS Disruption Fallback " means that the maximum and/or minimum temperature at the Location for the Missing Data Day will be deemed to be the maximum and/or minimum temperature for that day reported by the Data Provider at the Second Fallback Weather Index Station, subject to adjustment in accordance with the "Adjustment to Fallback Station Data" provisions set out below; 

	
	

	
	"Negotiated Fallback" means that each party will, promptly upon becoming aware of the Primary Disruption Event or Secondary Disruption Event, negotiate in good faith to agree with the other on a relevant maximum and/or minimum temperature (or a method for determining a relevant maximum and/or minimum temperature), and: (a) if the parties have not so agreed on or before the third Business Day following the Calculation Date for the Calculation Period during which such Primary Disruption Event applies, in the case of a Primary Disruption Fallback, or the last day of the Correction Period, in the case of a Secondary Disruption Fallback, the next applicable Primary Disruption Fallback or Secondary Disruption Fallback shall apply; and (b) if the parties have not so agreed on or before the Calculation Date for the Calculation Period during which such Primary Disruption Event applies or the last day of the Correction Period, as the case may be, that Calculation Date or the last day of the Correction Period will be postponed until the earlier of the date the parties so agree and the third Business Day following the originally scheduled Calculation Date or last day of the Correction Period; and

	
	

	
	"No Fault Termination" means that the Transaction will be terminated in accordance with any applicable provisions set forth in the relevant agreement or Confirmation as if a "Termination Event" and an "Early Termination Date" (each as defined in the relevant agreement or Confirmation) had occurred on the day No Fault Termination became the applicable Primary Disruption Fallback or Secondary Disruption Fallback, there were two "Affected Parties" (as defined in the relevant agreement or Confirmation) and, if the relevant agreement or Confirmation is, or incorporates the terms of, the ISDA® Master Agreement (Multicurrency-Cross Border), "Loss" applies in relation to the amount payable under Section 6(e) of the ISDA Master Agreement (Multicurrency-Cross Border) ; 


	
	

	Rounding Convention:
	For purposes of any calculations required to be made in respect of the Transaction:

(a)
temperature data shall be rounded to the same degree of accuracy as the data that was (or would have been) provided by the Data Provider as at the Calculation Date; and

(b)
if Rounding of Weather Index Units and a degree of accuracy is specified to be applicable, the number of Weather Index Units shall be calculated to the degree of accuracy so specified.

	
	

	Adjustment to Fallback Station Data:
	(a)
If the maximum and/or minimum temperature for a Missing Data Day is required to be determined, pursuant to the application of the FWIS Disruption Fallback  by reference to data reported for the Fallback Weather Index Station, an amount expressed in the unit of measurement in which the HDD Reference Level is expressed  (the "Adjustment") will be determined that is equal, for any given Adjustment Period, to the arithmetic mean of the Daily Differences determined for each day in that Adjustment Period.

For this purpose:

"Daily Difference" means, in respect of any day, an amount (which may be positive or negative) equal to (i) the daily maximum temperature (if the unavailable temperature is a daily maximum) or the daily minimum temperature (if the unavailable temperature is a daily minimum) at the Weather Index Station ; less (ii) the daily maximum or daily minimum temperature, as appropriate, at the Fallback Weather Index Station on that day (and, for this purpose, daily maximum or minimum temperatures for the Fallback Weather Index Station  will be the maximum and minimum temperatures expressed in the unit of measurement in which the HDD Reference Level is expressed at that Fallback Weather Index Station  for the relevant day reported (directly or indirectly) by the Data Provider); and


"Adjustment Period" means, in respect of a Missing Data Day, the period consisting of the first ten (10) days prior to, and the first ten (10) days following, that Missing Data Day in respect of which data necessary to establish a Daily Difference is available unless this would include a day that is earlier than the twenty-fifth day prior to, or later than the twenty-fifth day following the Missing Data Day, in which case such twenty-fifth day prior to or twenty-fifth day following the Missing Data Day will be the first or last day of the Adjustment Period and the actual number of days where a Daily Difference has been established within the twenty-fifth day prior and twenty-fifth day following the Missing Data Day shall be used. 

(b)
The Adjustment (whether positive or negative) shall be added to the relevant temperature (either the daily maximum temperature or the daily minimum temperature, as appropriate) for the Fallback Weather Index Station as reported by the Data Provider for the day on which the data is unavailable at the Weather Index Station.  

(c)
If the Adjustment cannot be calculated using the available data from the Fallback Weather Index Station, the Adjustment shall be calculated using the above methodology and substituting the Second Fallback Weather Index Station for the Fallback Weather Index Station, if the parties have selected a Second Fallback Weather Index Station, for the Fallback Weather Index Station. 
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