USER' S GUI DE TO THE
1995 | SDA CREDI T SUPPORT ANNEX ( SECURI TY | NTEREST
SUBJECT TO JAPANESE LAW

| . GENERAL
A. Background

The 1995 | SDA Credit Support Annex (Security
| nt erest Subj ect to Japanese Law) (the “Annex”) to which
this User’s Guide rel ates was prepared for use in
docunenting bil ateral security and other credit support
arrangenent s between counterparties for transactions
docunent ed under an | SDA Master Agreenent 1/ for which the
parties intend to use assets |located in Japan as credit
support. The Annex assunes that Japanese laww || govern
guestions of perfection and priorities relating to Posted
Col l ateral, and i s desi gned to provi de docunentation for
parties wishing to mnim ze exposure to counterparties
t hrough col l ateral arrangenents in respect of cash, deposit
accounts, Japanese governnment bonds (“JGBs”) or other
readi |y market abl e securities situated in Japan.

The structure and wordi ng of the Annex were
desi gned to conform as nmuch as possible, to the 1994 Credit
Support Annex (the “1994 Annex”) in order to facilitate its
use by those already famliar with the 1994 Annex.
Therefore, parties generally should refer to the User’s
Gui de to the 1994 Annex (the “1994 User’s Guide”) for a nore
conpl et e di scussi on and expl anati on of the Annex’ s gener al
provi sions. Salient differences between the Annex and t he
1994 Annex are di scussed below. Capitalized terns not
defined in this Guide have t he neani ngs specified for such
terms in the Annex or the | SDA Master Agreenent, as
appl i cabl e.

1/ This Annex may be used with any of the | SDA master
agreenents published to date. These master agreenents
i ncl ude the 1992 Master Agreenent (Milticurrency--Cross
Border), the 1992 | SDA Mast er Agreenent (Local
Currency--Single Jurisdiction), the 1987 | SDA I nterest Rate
and Currency Exchange Agreenent and the 1987 Interest Rate
Swap Agreenent (each referred to herein as the “1 SDA Mast er
Agreenment”). Parties to either 1987 Master Agreenent shoul d
consult Appendi x Gof the 1994 User’s Gui de for suggested
techni cal nodifications to the Annex.



