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OBJECTIVES OF THE GLOSSARY OF COLLATERAL TERMS — CHINESE TRANSLATION

The Glossary is intended to:

serve as an educational reference tool for collateral practitioners;

provide an overview of the key collateral terms used in the Credit Support Annex and
Credit Support Deed as published by ISDA;

serve as a practical guide for collateral practitioners in relation to OTC derivatives trades
only when the use of both English and Chinese languages are required.
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NOTE

For reference and further information, please also review the following collateral documents and
reference materials as provided by ISDA:

1. 2005 ISDA Collateral Guidelines 7. 1995 ISDA Credit Support Annex
2. ISDA Collateral Asset Definitions 8. 1995 ISDA Credit Support Deed (Security
3. ISDA Margin Surveys

4. Recommended Practices for
Portfolio Reconciliation

2001 ISDA Margin Provisions

User’s Guide to 2001 ISDA Margin
Provisions

Interest — English Law)

9. 1994 ISDA Credit Support Annex (Security
Interest — New York Law)

10. User's Guide to the ISDA Credit Support
Documents under English Law

11. User's Guide to the 1994 ISDA Credit
Support Annex

Please visit http://www.isda.org/publications/pubguide.html for further details on ISDA publications.
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IMPORTANT DISCLAIMERS

ISDA wishes to bring to the attention of all users of this Glossary of Collateral Terms - Chinese Translation (the
“Glossary™) the following important warnings and disclaimers:

1. The precise documentation of each individual collateral agreement remains the responsibility of the parties
concerned. ISDA assumes no responsibility for any use to which this Glossary may be put, including, without
limitation, any use of the Glossary in connection with any collateral agreement.

2. ISDA assumes no responsibility in relation to the suitability of the collateral terminology described in this
Glossary or the use to which the Glossary is put.

3. This document has been made available for educational and discussion purposes in relation to OTC
derivatives trades only. It does not constitute formal advice, and ISDA accepts no responsibility for errors,
omissions or inaccuracies.

4. All users of the Glossary are strongly advised to seek their own independent verification of all information
presented and to seek their own independent legal, tax, accounting and other advice as appropriate before
undertaking any form of collateral management activity.

5. This Glossary is provided as a practical guide for collateral practitioners in relation to OTC derivatives trades
only and has not been reviewed in detail by any legal advisors. Any inconsistencies within this Glossary or

with other ISDA documents should be brought to the attention of ISDA.

6. The Glossary may be subject to periodic revision and may be published exclusively online, so please check
the ISDA website for updates.
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Summary of Collateral Terms:

R ZEX:
1. Base Currency EAERT
2. Call 2K
3. Cash e
4. Close Out &k
5. Collateral Pl vt
6. Collateral Arrangement Fe R HE
7. Collateral Opinion FEEREL
8. Collateralised Transactions | # feft4) % 5
9. Credit Support 1ZR X3
10. Credit Support Amount 1E R L H2H
11. Credit Support Annex 15 R X 34
12. Credit Support Balance 1ER X HELEH
13. CSA CSA
14. Delivery Amount TATAER
15. Dispute Resolution F U R
16. Distributions Ik B
17. Eligible Collateral AR o
18. Eligible Credit Support SRAER I
19. Eligible Currency e S
20. Event of Default A FE A
21. Exchange X He
22. Exposure TR e
23. Haircut IR
24. Independent Amount Ik s A
25. Initial Margin T 4B ARG A
26. ISDA Master Agreement E PR3 RAT A T A2 £ ISDA 93
27. Margin e
28. Mark-to-Market BRIt HE
29. Master Agreement ER/ S8
30. Minimum Transfer Amount | &k 453k 450
31. Multi-branch Party S0 F ML ES
32. Netting B
33. New Credit Support AT B
34. Notification Time 3@ o B 8)
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Original Credit Support AT R X
36. oTC BN S
37. Outright Transfer kT X 4k
38. Paragraph 11 % 11 &
39. Paragraph 13 % 13 &
40. Perfection ZE
41. Pledge Ji A9
42. Pledgor R A
43. Pledgee AN
44, Posting Rt
45. Provider A
46. Reconciliation Fa fif
47. Rehypothecation / Re-Use | g%/ A& A
48. Return Amount iR I AR
49, Resolution Time fi R B4 B 8]
50. Rounding Amount i & ]
51. Schedule M
52. Set-off FRAK
53. Secured Party FRRAA
54. Security Interest R
55. Substitution AR,
56. Termination Events % b F Ak
57. Threshold Amount A2 5 AHR
58. Title Transfer B R B ik
59. Transferee Z ik A
60. Transferor #iEA
61. Unpaid Amount AT
62. Valuation Agent EEARFEA
63. Valuation Date 148
64. Valuation Frequency AEAL 69 &
65. Valuation Percentage 1A E b
66. Valuation Time A48 BT )
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Glossary of Collateral Terms

PEHRAREEILEL

A-B

1. | Base Currency

This is the currency, specified in the
CSA, in which Margin Calls are
made. It is used to convert all
transaction and Collateral amounts
into a common currency.

Ideally the Base Currency should
reflect the currency of the majority of
transactions or the termination
currency of the ISDA Master

EERT
RIEHAZFMME R 269 R A ZAHRIES 9
wh. BERMOERNETHARS A
IR 69 2 R L R T T o

EETSE RAF A Rowk % 05 Bk R 09 5
T X ISDA EWHNAH 2 a9 L5 F . A

To make a demand for Collateral
from a counterparty.

Agreement. Typically the currency B9 5¢ T —ER TR & o
used is either Euro or US Dollars.

C

2. | Call 2R

8 3 5 2 4 AR B IRGD 49 & R

3. | Cash

Cash is the preferred form of
Collateral, because it is the most
liquid. However, it can cause
problems because Cash requires a
rate of return to be paid to the
Collateral Provider. Many
institutions still find it awkward to
generate a return internally on small
overnight balances of Cash.

The overnight reference interest
rates used for Cash Collateral are
typically:

Effective Federal Funds for USD

EONIA for Euro

SONIA for GBP Sterling

Reuters page AFMZ for AUD

A spread maybe subtracted from the
rate e.g. 25 basis points. When
subtracting such a spread it is
important to recognise that this may
discourage the Collateral Provider
from Posting Cash.

e

mFRALmEN, HELkireiBiRa
HXo 2R, 9 TFTEZMERE 2 wIE
REEHA AR, L2 R P
iF % HHIAT SRIN A DN T R I R AR
A NI IR

&3R8 % 4 A 0 Fa A A %52

F AR BRI

BRALEY BR LB AR R34 35 4 (EONIA)
S8 SR TR ACF 3 45 4L (SONIA)
FHEALR B AFMZ T B 23 69 8L XA T2 7T
A RSP TREME, Blde 25 MK E 25
G, REMNETRAAAIERAREME
AR E a9 A

ISDA Glossary of Collateral Terms — Chinese Translation

First Edition — January 2006

Page 6 of 23




I S Dl \® International Swaps and Derivatives Association, Inc

Close Out

To terminate the transactions under
a derivatives agreement. Close Out
can affect one, several or all
transactions, depending on the
event that triggers the Close Ouit.

%k
FEITAE T R A TS AR
BIEGFAHEN, A ETRYM—FR. L
RRITH L o

See Netting. HHE RREE
5. | Collateral 2K %

(i) Cash in any currency;

(ii) securities of any kind;and

(i) any asset commonly used as
Collateral.

(i) AT 5 T eI E
(ii) ALATHF £ 493EH; Fo
(i) 38 % P VE IR ARG 49 ALAT 7 7

6. | Collateral Arrangement

Any Margin, Collateral or security
arrangement or other credit
enhancement related to a Netting
agreement entered into, including
(without limitation):

(i) a Pledge or any other form of
Security Interest in Collateral;

(i) a security arrangement based on
the transfer of title to Collateral,
whether by outright sale or by way of
security, including (without limitation)
a sale and repurchase agreement or
an irregular Pledge; and

(i) any guarantee, letter of credit or

FRZHE

547 5 698 B E W DUl £ 6 ATIRIE
. BRERIBRTEER L2 A=A,
a3E (B F AT

() 2B R B X & 69 R S AT e X
# IR RN ;

(i) ARIEIBORGR P A AR 69 2 44F & 69 3B{R %
HE, RibRAFEE K& E 2 RE XA4E
4, a4 (2HFRRT) EZBRIRFF
IR, Fo

(i) W@ — k5ot bk o ey —
7 #hiZ S A AT ARIE. 43 E 3K,

reimbursement obligation by orto a | j44 % 4%,
party to one or more qualified
financial contracts, in respect of
those qualified financial contracts.
7. | Collateral Opinion PEREL
A Collateral Opinion is often 1BIRE LA % W SRR 424, 3 B4t

obtained from external legal counsel
to discuss whether Collateral
Arrangements are enforceable in a
particular jurisdiction. ISDA provides
Collateral Opinions for its members
on more than 35 jurisdictions.
Similarly, ISDA provides legal
opinions on the enforceability of
close-out Netting.

AR EH AL LR FER ZF TH

7. ISDA & L A 344 iE 35 N3 k%

X /i‘ﬁtj—Juo ISDA if 24 % T
:%ﬁﬁé‘nt%*f%‘in PE G A E o
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Collateralised Transactions

Many firms cannot collateralise all
products and offices/ branches
covered by their ISDA Master
Agreement, so it is important to
specify precisely any sub-set of
transactions to be covered by the
CSA.

This is typically done by defining
product types e.g. interest rate
swaps and branches e.g. London,
Paris, New York to be included in
the CSA, in the Amendment to the
ISDA Master Agreement that links
the CSA to the ISDA Master
Agreement. It may also be defined
in the CSA itself.

(Some firms will also list products
that are to be excluded from the
CSA)

HikOR S

W T %8 kA L& ISDA EHGR
T AT A E e e BT A o AWM — — Rk e
P, B SR AR AR ELAR b 7 B R e R A 69 5L
% & A FIE R M.

W@EetE xR, SERAXEME LR EE
ERXEFME L ISDA £ 4948 £ ISDA

iww@ﬁkaﬁﬁﬁﬁ%%%(@%
A EigA) Fop MM (Blde, 3. &

R, myy) A7 AT S SIEM
AR NER L, (HEANFTELFH
ERXHEMERaLG~ReFEE)

9. | Credit Support BNEE

gmwmffwwﬂﬁ Ccragit | 18 ISDA AT T EA A K045
ocumentation for all forms of credi %k 3E g br

risk mitigation technigues. R AR AA NG A TE o

10.| Credit Support Amount TR IXHEHR
The Transferee’s Collateral wEILARE EABERAOZ R, ZEKX
requirement, based on the value of o s 75 AR B RS S a0 o -
all Collateralised Transactions Kﬁ"iﬁ‘ = “Fﬁ?_i%mx % éfj d Tﬁ’ #) EM i‘;
adjusted for any Threshold Amount | ~= % &1 IR 3L & & A4k 2 & 98 3t SE 47
or Independent Amount. A,

11.| Credit Support Annex - CSA 12 A X # M4 - CSA
The CSA describes the terms of the | (= B 3 M & 4 i N7 2 ] 3242 £ &
collateralised relationship between P oy % >
the two parties. It includes legal, B &k, b eskg. RAEREAE
operational and credit provisions. Ko
ISDA provides 2 CSAs. The first, ISDA it m M ERZFME. F—mhRiE
NY law CSA, creates a Security R 402 1 sk A 09 15 PSS Bﬁ1¢ 7 A3
Interest/Pledge. The second, RIBRMIRURRIR . B =R i A
English law CSA, creates a Title = 7 GRS RUES
Transfer. ZkiEN E A IFME , % AR L — R

FREMNEELL.

12.| Credit Support Balance R X HRR
The total value of Collateral held by | je 5 o & % 5 #4938 IR S 2 RS 6 2
the exposed party, after any o
Haircuts. TR

ISDA Glossary of Collateral Terms — Chinese Translation Page 8 of 23

First Edition — January 2006




ves Association, Inc
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13.| CSA

CSA

See Credit Support Annex. HAE BRI 2 Lo

D

14.| Delivery Amount AT 2B
The amount of Collateral required t0 | je i v 384 2 45 3K 49 3B IR G457 .
satisfy a Collateral Call.

15.| Dispute Resolution SR
The I|oroceis of ei':chler agreeilrg or | By AR 2RO, BT
revaluing the portfolio or Collatera o e - s e
when a party disputes the calculated ﬁ%ﬁﬂﬁﬁﬁ XEREA, ARXRTHEAE
Delivery Amount, Return Amount or | #7134 iE A28 & SIBR B NAE 4942 5+
Credit Support Balance.

16.| Distributions "8
ot Trancforesio 5 (BRE) FikAnBREGEEAS

ollateral) Transferee to the X - = oy

Collateral Provider, of equivalent ey ea, 5RILASA GIER LM
value to coupons arising from 1848 5.
securities held by the Transferee.

E

17.| Eligible Collateral A I T
Eligible Collateral is aterm used in | ajeinqm o 2 w2 m 2g 20 i) 32 42 4512 ‘
the NY law CSA, and has the same Eﬁ*_1%nujlfi/ /? ; ’ ﬁ% thﬁ,i?
meaning as Eligible Credit Support IZ; TARA B AT, 5 k}ﬂ%*" = ’%‘i 7
in the English law CSA. It is the ERAXFHMHE R o ERIERFZE U
golLatera_l (Cashhangss:%urities) thafj A, AERXHEMELS T 2R SRS

oth parties to the ave agree BAZ O (FN4 fuif £ 2 v 3R B

to accept to satisfy Collateral Lﬁu? (REFiz &) , Ak BRE
demands. e

18.| Eligible Credit Support SRBAER X B
ltis the Collateral (Cash and i ERSTHME 50 © 2 1 &4 2 0 A
securities) that both parties to the 4812 o 4048 (R 2 - 0 4 Ao
CSA have agreed to accept to REGERmG ZLGBRE (RN E AL
satisfy Collateral demands. %) o

19.| Eligible Currency LK T
Anlagditir(])nal currency ( wr;icr:] can 25 %7 F & T ARG A (T &
include the Base Currency) that - s N
parties agree can be used as HEELT). o RAZHAE LESHA
Collateral as well. Parties need to Rin, H&EFT R LEFEERETINANERE
include the Eligible Currency under | {ZH%#&Ex K.
Eligible Credit Support if they wish to
include Cash as Eligible Collateral.
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.| Event of Default

Any event nominated under the
ISDA Master Agreement which
allows a party to Close Out the
Master Agreement, all underlying
trades and the attached CSA.

HYFE

3% ISDA il & 6948 — FH 13 A &k
ISDA £ P4 %X H AR EMEHIE
S35 M 49 = 14,

21.

Exchange

An Exchange of Collateral that has
already been posted, for another
form of Eligible Credit Support of
equal value. This term is specific to
the English Law CSA (Title

T

¥R Z2BIRENIERA RIS —H X
HEEEBERIFNM R, I-RERAE
# 2 ERAXENSE (TENEEL
X) T HA G RiE

The Mark-to-Market value of all
collateralised trades.

Transfer).
See Substitution. HEEEBR.
22.| Exposure e v

I8 PR A A2 PR 0y AR G R T E TR 9
M{Ao

F—

H

23.

Haircut

A Haircut may be applied to
Collateral held to give the
Transferee additional protection from
a fall in the value of the Collateral
held during the Close Out period.

The size of the Haircut is usually
based on the volatility of the
security, the expected holding period
and market liquidity.

The term “Haircut” is widely used by
practitioners although ISDA
documentation refers to Valuation
Percentage. Valuation Percentage
indicates what percentage of the
actual market value of the asset will
be used to calculate the value
allowed for Credit Support e.g. 95%.
A “Haircut” would indicate what
percentage to reduce the value by
e.g. 5%. Thisis a term used in the
repo markets.

¥k

WRE A FHRZIEARAOEFRB. X&
AT Bk ok B R A 9 BRSRNE
Tk T 21k NGRS .

YR MG B 69 % ) i@ 7 Bk T1RARM 69 4
WA TRABEA B A Fo G R

TR R LA AL 2R KE, @
ISDA @ F ML AMEFTS L. FHET
A&ﬁﬁf%im X H) LR AL % Y

BoF (Bl 95%) it HIERAXE
%ﬁ W “HTRL BT AT 69 R AR AR B
MZRENE > FE (Flde 5%). “HR" 2
= T 3 BT AL R 89 RiE .
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24.

Independent Amount

This means an additional Collateral
requirement ‘independent’ of the
Exposure. Independent Amounts
are included in the Credit Support
Amount to determine the overall
Collateral requirement. This means
that if the party holding the
Independent Amount is far out-of-
the-money, it may have to return it.
As the Exposure moves back in-the-
money, the Independent Amount is
again posted.

Parties may elect to modify the
Credit Support language to
segregate the Independent Amount
from the Exposure calculation,
ensuring it is always posted with one
party, regardless of Exposure.

Independent Amounts may be trade
specific or portfolio based and
typically calculated as a percentage
of notional. Some firms use VaR
techniques. Independent Amounts
are sometimes only activated by a

gk 3 F KU T O w2 9 69 — 37 4R s 49 4B
RmER. AHEEAGIBRAZ R, 1
MERFK LS EERAXFEMIA. Lk
RV, Je RFAMIERN —H LT KW
BESMLE, %5 FATMIEH,; R
RBERE O = 2 e &, 45 % Aok R
SLEE.

SFTHBFIXERIFT &L, il
MET SRR O LT, AERRER
B 4o fT, ML ST RiEH L —
7‘5‘0

M EEN TR HHEm R RE 54 H
AP Fo 09I R AR X, 2B F A AL L
S F SR AT, AL R
A RFEM1E(VaR) H K. HoHiE, RA L
B AEAZ T FHA, P4 3k KA 6907 Bk R

The document governing most cross
border and domestic privately
negotiated OTC derivative trading
relationships.

credit event such as a rating IRBFK LT, T2 FHENMIE
downgrade or the fall in net asset %
value of a fund. e
25.| Initial Margin I hE PRAER
See Independent Amount. H IR EE
26.| ISDA Master Agreement ISDA = HriX

35 0B K AR 6 KB A 69 A0
2RI SR T E R

The present value of a transaction(s)
based on current market rates.

J-—M
27.| Margin RIEL

See Collateral. H ARG,
28.| Mark-to-Market B TR

B A B AT At 6 RS I
&,
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.| Master Agreement

An ‘umbrella’ agreement governing a
group of transactions.

See ISDA Master Agreement.

EWB
5B A9 7RI

i# %7 ISDA E 18,

30.

Minimum Transfer Amount - MTA

The MTA is an amount designed to
reduce frictional costs associated
with moving small amounts of
Collateral back and forth. Hence a
reasonably large MTA is preferred to
prevent frequent Collateral
movements. With a larger portfolio,
counterparties might consider a
bigger MTA since it will be
increasingly difficult and time
consuming to reconcile and resolve
small differencesor counterparties
might adjust the Rounding Amount
to reduce the number of
reconciliations of larger portfolios.

The MTA may add another level of
Exposure that should be taken into
consideration when assessing
suitable Threshold Amounts.

RAKSE L2 5 - MTA

AT RS HRAELS

TEREA £
ERFRAmET—EFH. B, AR
bR EAR G0 &

k#, BARKEILEE
%szf/n\é\ﬁéé#y\k*ﬂﬁ Ve ARG
T E A AMAEM K, L AKME £ B 34T
ﬁ%ﬂm&%iﬁlﬁﬁ%%ﬁm,@%
HFREEALTEXFORREFILEH,
A, AEMEBEEH, ARV BRKRGF

28 A0 I EOR Ko

BIREE LSRR T 28 % — E 69X
SO, 2 iRAEE L 9 S SR A4 AT
T AE o

31.

Multi-branch Party

The ISDA Master Agreement will
stipulate which branches are
included in the agreement. In the
CSA you can elect the branches you
wish to include for Collateral
purposes, as a sub-set of the
branches included in the ISDA
Master Agreement. For example,
you may not be able to receive daily
Mark-to-Market positions from a
certain branch due to operational
restraints, and may therefore elect to
exclude trades from the Collateral
agreement transacted by that
branch.

35 XM EFEG

ISDA FE Y A#L 2 W ¥ 38 A TR 2 5 %
M. AEAZFEMME Y, BT Hi56
B 69 B M UE A ISDA EHi P
g —y M. FelGL, W THRETGE
HIRRRE, BTRLENE—HEos
I A FOK B 9% o I R & 69 KUK
O 69 R EITE 69 T4, BRETRSE
FriZ 5 XM HE R AL 2RI LR S Z 5
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32.

Netting

Close-out Netting is the ability, under
a Master Agreement e.g. ISDA
Master Agreement, to Close Out a
portfolio of transactions by offsetting
the trades in which you owe money
to your counterparty against those
that your counterparty owes you
money.

You should seek legal advice to
determine whether the relevant
courts would uphold such a position
in the event of your counterparty’s
insolvency. (The risk being that you,
as the solvent party, will be required
to meet your commitments on trades
where you owe your counterparty,
but they will not pay you.)

BEGER
BILFHERER D S5 AEMGRT,
4o ISDA EWMILA T, TRBETLH D
REAMEIE S0 G058 h o

R ZFRA AN ELZEL, AR LK
89 3 5 2t F B B A KRR T A AWK
AR, (E@le e N2, /EAAEA
% AT 50 — T ol B BAT A SR LS P AT
R aFF oy A, 122 EE S FH R
2w 1 S AT H AL )

The deadline for a Collateral Call or
to request a return of Collateral.

The CSA provides that if notification
of a Collateral Call is received by the
Notification Time, Collateral has to
be transferred by the next local
business day, subject to standard
settlement conventions.

See Collateral Opinion HEAZIBREDN.
33.| New Credit Support AR X
The Collateral that the Provider 1 yeig st A 5 7 9t 30 5 RIS A S 09 T
transfers to the Transferee to initiate =it -} oy 4E(R 2
an Exchange for the Original Credit w1k Ak e9iBRm.
Support.
34.| Notification Time i %o BF 9]

¥ BERMHOERRZ KB ZERMY
R BT o

ERAXEFMEN T, o R ABEHATE X2
AAHBIRmMmEKE I, EF ST AL
AWpe9aTR T, BRE\AEZRTF T —4
Y g b B 44k,

.| Original Credit Support

In an Exchange, Collateral that the
Transferee returns to the Provider
upon receiving the New Credit
Support.

RAz R 2

BhAE—AXEY, FIEALKI B REL
IREEAGIERSR.
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.| OTC - Over The Counter

Privately negotiated transactions, as
opposed to standardised on an stock
exchange, include most off-balance-
sheet instruments, such as interest
rate swaps and options and currency
swaps and options.

B 5

PPAESG X Yy, WMATHEAXRGS, ¥
RANAEL G T HATHARESARSY, O1F
X% BFF R RSN TR, e f) a7
Fa AR VA BT T 471 Fo B AL

37.

Outright Transfer

A method of Collateral transfer in
which full legal title of the assets is
transferred. If Exposure decreases,
the Transferee is obliged to return
equivalent Collateral.

T
i — AP AR ILIBARGR 8 ik, RIEIX T K,
B R A . % UM

1&BF, ik AH Fr1EiE 548 F) 6938 4R T

Perfecting a Pledge is a procedure
that ensures courts in a given
jurisdiction recognise a Pledge. The
procedure differs from one
jurisdiction to another, but may
involve registering the Pledge with a
public official.

Non-perfected Security Interest in
most jurisdictions would result in the
Security Interest being void and
unenforceable.

Compare Pledge. WA B BRR

P

38.| Paragraph 11 %11 &
The final paragraph of the English W A 2 k426G ISDA 13 B SR MI 4 4
Law ISDA CSA containing all o N . gt e
elections and variables many of e — B, Jd g E‘T P AT 89 Ii’}f (N
which must be completed. T, mFSNLEREZTLHRE T Ko
Paragraph 11 is similar by way of £ 11 BAMAKX LS ISDA EHiLe9 Mt FE A48
format to the Schedule to the ISDA 4

Ao

Master Agreement.

39.| Paragraph 13 % 13 &
The final paragra_p_h of the NY_Iaw M 426G ISDA 15 B SRR M 4
ISDA CSA containing all elections o b 58
and variables many of which must e — B, HoF H‘T P 89 Ii’ff ey
be completed. Paragraph 13 is T, mFSNLEREZTLIHRE T Ko
similar by way of format to the % 13 et X L5 ISDA E WY a9 MR Am
Schedule to the ISDA Master ¥

Ao

Agreement.

40.| Perfection % &

s+ R 34T TEE L 45 A0 AR IR R 35 8] ok
FRERGERBOATHRS. BRE &
B EE R 69 BAKAE B R AR ), A2 ER T AR i
Kooy Sy AT R 69 5e.

Ek%h?%”ﬁi do 3 K AT HE R
AT = A5 HO BRI K 2 e R T 3

o
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.| Pledge

A method of passing Collateral
transfer in which a Security Interest
in Collateral is created. The
Collateral Provider, the Pledgor,
retains the legal ownership of the
assets. The Collateral Pledgee has
the right to keep the assets in the
Event of Default by the Collateral
Provider.

i

¥ —APid i #BIERAE M AZIERS X
IR ik, RBEHEA, pHK
A, BB Kk E AR, 2EFIE
A, BRIRA, ARG GIREANE
LIuH R 8 #5o

42.

Pledgor

Under a NY law CSA, the party
giving the Collateral; the Collateral
Transferee being ‘the Secured
Party’.

R A
FeiE R AN EREFM SR T, ¥
REBRGG — 5 BRMOFIEA R E
RN

43.

Pledgee

Under a NY law CSA, Collateral
granted by the Pledgor over its
property to another, the Pledgee.

RBA

FiE R ayn e ERXEMER T, =
M~ E@BRGEG—F2AHERA, #
T3R8 — F AR A .

44,

Posting

Posting Collateral is a term
associated with the NY law CSA, but
still widely used to indicate a
Collateral transfer.

=

“REHBR@MIR AN S E R ALY M R
ERSCFEMt A X 09 KRB, =2 2
T A IBRm G L,

45.

Provider

The unexposed party. Referred to
as Transferor in the English law CSA
and Pledgor in the NY law CSA and
other Pledge documentation.

RELEA

25 AR O 69— o fE1E R A 2 kAT
ISR FMM S, BEIEA; mAER
a2 M k2 6915 R SCEF M Ao 28 RO
o, HhBRA

This allows a Pledgee under a
Pledge agreement (Pledgee) to re-
use Collateral received.

Q-R

46.| Reconciliation Fofii
A trade-by-trade comparison which | o & ;7 = 2 2 Ak ir g gk ST AT
allows two parties to agree on the o n . . .
number of transactions and their 5 69 2R BT AT AR AR — B E o
mark to market value.

47.| Rehypothecation / Re-Use R A7 B2 R

A BRIB B0 T 89 R A B kA% R I 5|
#38R G
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.| Return Amount

In cases where the Transferee holds
excess Collateral, the Provider may
demand the return of this excess
Collateral such that the value of
Collateral held (Credit Support
Balance) again equals the Exposure
to be collateralised (Credit Support
Amount).

RIZ 2

EZUEANBA % 401IBRE, BEATE
KiBiZiZF % A 0BRE, AEFILAF
B Rm A (FRAXERT) 5S4
EHEGRKEHO 425 (ERXHFEEH) M
¥

49.

Resolution Time

The deadline for resolution of a
dispute following consultation
between the parties. The CSA

i 2% 6 JA TR

A k7 AT B S MRS DU TR
ERAXHEMEN T TA X5 R ERED

The process of rounding the
Collateral transfer amounts up or
down to incremental levels specified
in the Collateral agreement. For
example, if an agreement specifies
an increment of US$10,000 and the
calculated Delivery Amount is
US$275,000, the amount is rounded
up to US$280,000, the nearest
multiple of US$10,000.

Rounding Amounts are set to
facilitate the operational aspects of
managing Collateral agreements.
Market standard is for Delivery
Amounts to be rounded up with
Return Amounts rounded down.

A small Rounding Amount, to say
€10,000 equivalent, is fairly standard
market practice and has no real
impact on credit utilisation.

provides for a Dispute Resolution HA PR e U DU T 89 SRR ALA]
mechanism if the parties fail to solve
a dispute by the Resolution Time.
See Dispute Resolution. A ERIWERR.
50.| Rounding Amount B AR

18 B otk 35 ik 280 i B AR B AL 2 69 T
feArfe ETFREG IR, Blde, F—HH
WAL T4 #A 10,000 £, mitfd
AT EE A 275,000 £ 4, W HEB R
569 10,000 £ TE1E RNz RIS
280,000 £ 7.,

EUEE &80 09 3% i%%?@% 72 Jo £% P L
%&ﬁ T3 6 1) R R T EFAL e ER
£, W Tﬁ@m@Tmi

KR AL EREE S (rbde 10,000 ER T
%%ﬁﬁ)%ﬁ%ﬁ&%ﬁ%ﬁw,ﬁﬁ
AW 6948 R B R 2R
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51.

Schedule

An attachment to the ISDA Master
Agreement, which contains the
variable nominations and
amendments (or elections and
variables) to the ISDA Master
Agreement. It allows the parties to
customise the agreement.

See also Paragraph 11 and
Paragraph 13.

i

& ISDA E il e MR, R a4t
ISDA EWM & H A 9 AP T Fo T &
(Rk#FEL5EF) , EFEFTTHERE
T o

HHRRE 1 RAE 13K,

52.

Set-off

The discharge of opposite
obligations to the extent of the
smaller obligation; a right to Set-off
may exist generally at law or by
agreement between the parties
(contractual Set-off); Netting has the
same commercial result but may be
achieved in different ways.

HAK

36 He BB 0 AL 2B AR TR AR R 69 T4
RS AGE T iR KA X F 09 H (& AR
W)mE A, BFEERE LA FAFGH kL
R, BRI F X TR

53.

Secured Party

Under the NY law CSA, the exposed
party that takes in Collateral.
Referred to as Transferee in the
English law CSA and Pledgee in the
NY law CSA and other Pledge
documentation.

BEHRA

¥ER ALY MEEGERIFENER T4
2R BAEA XA —F. £iEA
FA L EANERIEME Y, wHhAF
iEA, mAE R Ay EEaERXEM S
o 6 B A P AR AR A R 6

54.

Security Interest

The method of creating a lien over
Collateral. If the Pledgor fails to
meet its obligations, the securities
can be sold and the proceeds used
by the Pledgee to offset any losses.

TR
HAERBLEZ LG ERN F ik, o R
RN K AE AT L %, THEBRFRR, KRN
Nk & Pk S R AT 47 &
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.| Substitution

The Substitution of Collateral
delivered for another piece of
Collateral, of at least equal market
value. Sometimes a party wants to
get an asset back that it has
delivered as Collateral. It may have
to return it to where it was borrowed
from, or it may have a better use for
it. The Collateral Provider, or
Pledgor, requests that the Pledgee
switches Collateral it holds for a
different agreed type. The CSA
gives explicit guidelines of when the
parties have to make their Collateral
moves. New Collateral always has
to be delivered before the Collateral
to be substituted has to be returned.
The Secured Party has to be able to
satisfy itself that the new asset is in
its control, and is of sufficient market
value.

This is a NY law CSA term. The
equivalent term in the English Law
CSA is “Exchange”.

XA

¥ F 2449 RE, A5 —48#F )
THHEEZMENIBRBEABER. A
B, —F A% ¥ ek AIBRE AT
WERE, TRAERAZ —FE LA R
HIERMBIE, RiZ—FTRA PIFHFH
XA R iZBRGm. fREAREHR
A2 RN FK LA 6B IRMmE %A
7 —H R R EGER, ERXEMEER
A G5 AT i ol R K S BARGR 69 BA A 35 5 .
EHRBROIBRAEBEZA, EABL
AT HT09IEIRGR . 4 AR IBRIAN % &
ZFEHOK S AL ERZITHEA L%
) HMAE.

iX % 3 A 48 2 0 ik 6915 B SRR M A Ak
Ry Rk EER EM 2 XEGERIE
M SOt F 42 A 69 A K 3R L R IR
(Exchange)

56.| Termination Events

Under the ISDA Master Agreement,

events beyond the control of a party
that allow for Close Out of either the
transactions affected by the event or
the entire portfolio.

gk FH

EEmAEMWﬁT ¥ BT — ik
EH . FAFZH MG RTA XD
ai%?ﬁo
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.| Threshold Amount

This is a specified amount of current
Exposure that the Collateral Provider
is not required to secure by Posting
Collateral. It reflects the unsecured
Exposure that a party will take
against its counterparty

For example, if the net valuation of a
portfolio of trades outstanding
between two parties was Euro 11M,
but a Threshold of Euro 5M was
specified, the Collateral requirement
would be Euro 6M.

If the Exposure fluctuates above the
threshold, Collateral will be moved to
reflect the Exposure less the
threshold.

Thresholds are usually either set at
zero, a fixed level or linked to each
party’s credit rating.

A EEH

a5 % A7 KURC RS O 69 32 — 7% B, AR b
A TIERRBOREALFRMBERRA.
RRBET X5 —F LG AFF Ry
T F R AR 4 09 BT E

Blhe, o BT IA X H WA FEA

1100 7 Rk, MEMIESEEN A 500 7 Bk
T, Witk &R p A 600 7 B Lo

e ZREH O XIESETM LK

B, RS S KT EREH O R LIRS
RS,
BEREWEREAER, IA—ABAZ

m+,a%& 7y 0945 R R A HEA .

58.| Title Transfer P/ A 354k
A Collateral Arrangement based on | . jg j2.481% & 69 Ff B AREELE 7 1% o 693817
the transfer of - &
title to Collateral by outright sale. BHE, ARB AT X AT
See also Outright Transfer. AL LR EEL.
59.| Transferee Zik A

The exposed party, or the party
taking in Collateral as defined in the
English law CSA. Referred to as
Pledgee in the NY law CSA and
other Pledge documentation.

I iE A FEAA LR EREME P 2 S
B R e R % 77 Sk L BRE — T, A
A 48 2 0 kA 69 15 B L FF B4 Sk 2 e R
SAF P AR A RN

60.| Transferor

The unexposed party or Collateral
Provider as defined in the English
law CSA. Referred to as Pledgor in
the NY law CSA and other Pledge
documentation.

ik A

F4iE A A L R IERIEME P 2 S
893 R RZ 7 RIekiBEA. A& R4
290 k4 09 18 I S M &k & R ik
bk AR ACHBRA.
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61. Unpaid Amount FAT A5
Under the ISDA Master Agreement, 72 ISDA WA T, 3874k 4 &2 7
an Unpaid Amount that should have | | poe £k 2 ok
been paid before Close Out was /*j"_ﬁfr” AT O 2B, RN R 28
effected. Under the English Law ERXFFMER T, A iERm LK
CSA, the Collateral held is also WA — ERITEER,
deemed an Unpaid Amount.

Vv

62.| Valuation Agent FEER A
The Valuation Agentis the party | frfefe38 A 2 4 Jrit X @ FABTE
responsible for calculating the - : v o s ]
Delivery and Return Amounts and | BT 8% 55 — 7 898 X 5 F 7. T vk —
notifying the other party. The T B W EREA
Valuation Agent may be either party,
or both parties.
The market standard is that, onany | iz ik, AEML THEER, 2
given Valuation Date, the party ¥ e A RO s o . )
calling for Collateral is the Valuation %%%L{%nn i ﬁfﬁ%ﬁﬂé’ ~F
Agent, while the exposed party is the WHER I, Re A% 7 2 EEREA.
Valuation Agent during Dispute E VL0 Ty T 3% — g AR A v — e Ah
Resolutions.hParties to an _ BRIBA, %75 S ¥ &0 4e W7 AT
agreement, however, may nominate R HAR O g
a party as the sole Valuation Agent. Fo i EABIR AR 6 A
That party then takes responsibility
for notifying of deliveries and returns
of Collateral for both parties.

63.| Valuation Date AE1E R
A date on which transactions are Fe T RAR B 69 st 5 B AT AEAZ B
valued for Collateral purposes. In the R o n - T
majority of agreements, each ERFPIT, H—AFLBEHAEE
business day is a Valuation Date. H.
This determines the frequency of X—g Lk R B RIEES LG M E, B
Margin calling. Daily valuation is S
strongly preferred. AL BAAT A B A AL

64.| Valuation Frequency AL GG 3R &
The Valuation Frequency is f A oo F R E Bk, HEMAE A
determined by the Valuation Date . s T ATk 4 1 [
and means how often a Margin Call | & T A7 T 4% th (RAE & T K 69 7] 4 af
can be made by parties. ]
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.| Valuation Percentage

Valuation Percentage — commonly
referred to as Haircut - may be
applied to Collateral held to give the
(Collateral) Transferee additional
protection from a fall in the value of
the Collateral held during the Close
Out period. It indicates what
percentage of the actual market
value of the asset will be used to
calculate the value allowed for Credit
Support Balance e.g. 95%. (A
“Haircut” would indicate what
percentage to reduce the value by
e.g. 5%.)

The size of the Valuation
Percentage is usually based on the
volatility of the security, the expected
holding period and its market
liquidity. A typical Valuation
Percentage range for G10
government bonds would be:

Government bonds with a remaining
maturity less than one year: 98%
With a remaining maturity greater
than one, but less than 10 years:
95%

With a remaining maturity greater
than 10, but less than 30 years:
90%

Cash normally has a Valuation
Percentage of 100%.

fEEE Lk

EEE 5 b A@ 3 AR A IR, T A A
TR A IERM, B AL N E—2
WA OIBRBME T, 4 (BRS
6) FALARAEFI R . T RTHR
F =8 SRR AR S VAT 5 & (Blde
95%) kIt HIERFRTGNME. (Ui
BT AT 0 AN AR R B R R 09 B
S & lde 5%, )

EEE DL e Xo) @ F AREIBRG 9 M

/ﬁiﬂj}f]’m}?{\ Tjﬁjﬂ ;Ju‘fil—-}iﬂ ]é] ﬁ"*‘ﬁi}.) /)lbi‘\,’i’z)%
Fo $Aey G100 (+XTEH) BUFM A&

B EE S ELEE 2

4B MR Y T — 69 GL0 BUTHE 4
98%;
MARINMMR S T 52D T+ F6:
95%:;
MASMMRS T+ s F=+50:
90%

N4 fHEE R LA % 2 100%,

66.| Valuation Time

The Valuation Time is the time at
which the Valuation Agent must
Mark to Market the transactions and
value any Collateral. Typically, the
Valuation Time is the close of
business in the relevant market on
the local business day immediately
preceding the Valuation Date.

A& 48 B 1)
FaEERELAETETEAZ DAY
B &9 A VA B 3T A2 AT $E AR B SE AT 45 18 49 Bt
. fHEREEY AR X T AKERW
— %3 Ak B A9 B o

W-2Z
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ABOUT ISDA

The International Swaps and Derivatives Association, Inc. (“ISDA”") is the global trade
association representing participants in the privately negotiated derivatives industry, a
business covering swaps, and options across all asset classes (interest rate, currency,
commodity, energy, credit and equity). ISDA was chartered in 1985, and today numbers over
670 member institutions from 47 countries on six continents. These members include most
of the world’s major institutions who deal in, as well as leading end-users of’, privately
negotiated derivatives. The membership also includes associated service providers and
consultants.

Since its inception, ISDA has pioneered efforts to identify and reduce the sources of risk in
the derivatives and risk management business. Among its most notable accomplishments
are: developing the ISDA Master Agreement; publishing a wide range of related
documentation materials and instruments covering a variety of transaction types; producing
legal opinions on the enforceability of netting and collateral arrangements (available only to
ISDA members); securing recognition of the risk-reducing effects of netting in determining
capital requirements; promoting sound risk management practices, and advancing the
understanding and treatment of derivatives and risk management from public policy and
regulatory capital perspectives.
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