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Margin Regulations
for Uncleared Derivatives
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Margin Regulations for Uncleared Derivatives

« Margin regulations for uncleared derivatives have been adopted in the United States,
Canada and Japan. The general market compliance date for the variation margin
(“VM”) requirements of such regulations is March 1, 2017. The initial margin (“IM”)
requirements of the margin regulations for uncleared derivatives will phase-in over time.

» The adoption of European and Swiss margin regulations for uncleared derivatives have
been delayed, but are currently expected to have a similar compliance date.

« Compliance with the relevant margin regulations will, in many cases, require parties to
update their existing ISDA collateral documentation or put in place new ISDA collateral
documentation.

» ISDA is also developing industry tools for market participants to use when updating
their documentation in response to the margin regulations for uncleared derivatives.
These tools will be available on ISDA Amend.
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Putting in Place Margin Regulation Compliant
Documentation

In order for a party to determine what needs to be done to become margin regulation
compliant with a particular counterparty from a documentation perspective, it must
undertake the following two-step process:

« Step 1: ldentify and classify each counterparty to determine if and when the relevant
margin regulations will be applicable to the trading relationship between the parties.

ISDA Tool Available: ISDA Regulatory Margin Self-Disclosure Letter (“SDL”")

« Step 2: Based on such identification/classification, devise a plan to put in place
appropriate margin regulation compliant documentation.

ISDA Tool Available: ISDA 2016 Variation Margin Protocol (“VM Protocol”)
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Margin Regulations
for Uncleared Derivatives:

Self-Disclosure Letter
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Regulatory Margin Self-Disclosure Letter

* ISDA published the SDL on June 30, 2016. The ISDA Amend build is ongoing.

 In almost all cases, market participants will need to know certain information about their
counterparties to determine if, and when, their trading relationship will become subject
to regulatory margin requirements for uncleared swaps. The SDL will allow market
participants to disclose the following information to each other:

> General Biographical Information (e.g., entity identifier).

> Entity status under applicable margin regulations (e.g., “financial end-user,” “NFC+,”
etc.) and whether an exemption is available.

> Cross-border status under the applicable margin regulations (e.g., “U.S. person,”
“third-country entity,” etc.).

> Whether relevant notional thresholds are crossed in a particular year for purposes of
determining phase-ins. This is an annual requirement.

> Threshold tracking will need to be done on a group/affiliated basis due to aggregation
requirements. Meaning firms will need to provide information about their group
structure (e.q., by providing their ultimate parent’s entity identifier).
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Regulatory Margin Self-Disclosure Letter

« The SDL has been designed to include embedded logic to allow market participants to
answer the fewest number of questions but still provide counterparties with the
information necessary to determine if, and when, their trading relationship will become
subject to regulatory margin requirements for uncleared swaps.

» The SDL is being structured in a modular fashion, so that market participants can
choose only to complete those "modules” that they are required/willing to complete.

« On ISDA Amend, swap dealers will have the opportunity to advise their counterparties
which of the modules they will need to receive in order to make the necessary
regulatory determinations.

» ISDA Amend will assist market participants with the exchange of a large amount of
data.
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Regulatory Margin Self-Disclosure Letter

~ Biographical Information

Canada E.U. U.S. Japan Switzerland
Canada Entity/ E.U Entity/ Japan Entity / Switzerland
Cross-border AANA Cross-border AANA Cross-border AANA Entity / Cross- AANA
Status Status Status border Status
P.R. CFTC
P.R. Entity / CFTC Entity /
Cross-border Cross-border
Status Status
Hedgin
ging AANA
Exemption
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Self-Disclosure Letter (SDL) Process Flow

Required
Jurisdiction

Entity Status Relationship Authorised Permission Sign and Summary
e Information Answer Set Signatures Counterparty Share Review

Sell-side Buy-side Buy-side/Sell-side

Add Jurisdictional || Create and Answer Sign and Distribute

: : Permission :
; Self-Disclosure Review Answer Set Self-Disclosure
Letter Requirement L Counterparty L

Review
Submissions

Jurisdictions Required Self-Disclosure Letter (SDL) Dashboard Add Signatory & Share

¢ Counterparty Manager -
REQUESTED JURISDICTION

The following SDL modles will b shared fox those selssted elationships whers they arscomplsts
AUTHORIZED SIGNATORY

e 5 Relationships for Reshare T#you do ot wishto share any of these modls, then pleass uncheck s heckbor

i) us
Eniity AANA PR Swap AANA
e ¥ew9

I any elsionship does ot have | or mote Signatories attachect o1, then s Modules wil NOT be shased with the
counterperty.

17y eltionshiplevel enswers token rom @ questionatize foraslaionstip confhitwilh other snswersfor SOL Modhles
{ten these elfonskiplevel ngwess wil NOT be shared

i is Lateris,to the best of rincip dge and bl fike date of
compleion of s Regaulatory Margin Slf-Disclosure Letter, Asto nformation ofher th ided tn Sctions
Canada AANA Threskold Estimats, EU AA N4 Throshold Estmate, Japan AANA Threshold Estimate, Switirland

FMI4 AANA Throskold Estimats and US 4ANA Threshold Estmate, Principal agreas o promptly provids updates if

any suck information changes i any material rspect.
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Jurisdictions Required: Sell-side defines required data by sell-side entity

REQUESTED JURISDICTION

US EU Switzerand Canada Japar

Counterparty Manager -

PR m Requested
< 113 Relationships Responded
Swap m Received ! .
i m 154 Relationships Not Responded
CETC
AANA

General Reg Info

SDL Producer

MY TRUE LEGAL NAME
All

SDL Receiver

CPTY INSTITUTION NAME

~ All

250 Entities / 7 Matches

Jurisdictions Required

CPTY TRUE LEGAL NAME
All

Entity Screener

SDL MODULES

@ Requested by Counterparty  [=). Received

STATUS
All

Clear Fliters m =

~

LAST UPDATED

cxres

United States

Last

§ 145 Canada EU Japan Switzerland Select All
My True Legal Name: | Cpty Institution Name | Cpty True Legal Name | oopentity | AANA | Entity | AANA | Entity | AANA | FMIA Entity | AANA | CFTC| PR | Swap | AANA  Updated °
= =] o B =
Bridge Bank 1 Buyside 1 Fund A ‘B B 21-Jun-2015 |
Bridge Bank 1 Buyside 1 Fund B - |E8 21-Jun-2015 |
) e s - : SLL
Bridge Bank 1 Buyside 1 Fund C 21-Jun-2015
= = . — —
Bridge Bank 1 Buyside 1 Fund D E2 E  21uunz018 ‘
i _ ° ° ° o = = r
Bridge Bank 1 Buyside 2 Fund 1 > £ 21.1un-2015 }
+ _ 7 : I
Bridge Bank 1 Buyside 2 Fund 2 E‘/ E’r 21-Jun-2015 |
R = T 2 B ° B i i
Bridge Bank 2 Buyside 3 Fund 3 21-Jun-2015
e i o T E— o o B e — i T
Bridge Bank 2 Buyside 4 Fund 2 - B 21-Jun-2015
= ° P e —
Bridge Bank 2 Buyside 5 Fund 5 21-Jun-2015
Bridge Bank 2 Buyside 6 Fund 6 ¥ 210Un-2015

=

Dashboard on Jurisdictional requirements (Dealers)
Custom filter by jurisdiction
3. Data information display

N

Required
Jurisdiction
Information

Entity Status Relationship Authorised Counterparty Sign and Summary
Information Answer Set Signatures Permission Share Review
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Entity Specific Data: ceneral regulatory information

< ENTITY SCREENER

SSgA Luxemburg Company

0 mel DC6T453109 Lel DFO023F5626GH25N760

ISDA Amend

Client idertifier GTBTF

General Regulatory Info us Canada EU  Japan Switzerland e

Edit Entity Details 1. General entity
information

2. Entity status details

3. 5 available

Registered Address ®

=] jurisdictions

Clear All Answers

Address

Second Address

Clty / Town

State / Reglon

Post Code / ZIP

Country

Select

Please provide the following details if submitting Self - Disclosure Letter Details for 1 or more jurisdictions

Multibranch Entity Information ®

Clear All Answers

Is the principal a multibranch entity

Yes

~

Contact Information @

MName

Email

Phone

Required
Jurisdiction
Information

Entity Status Relationship Authorised Counterparty Sign and Summary
Information Answer Set Signatures Permission Share Review
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Add Questionnaire: Create a questionnaire for each relationship, one or many

Welcome, Irina slobodinsky w Support
ISDA 2.0 Training Counterparty Manager Transaction Cost Analysis Vote Counterparty Manager
< MNavigation Link Pending
Add Questionnaire
Questionnaire Reference Name =
Jurisdiction " | United Status g
LIST OF QUESTIONS
Please select one choice per question
Expand All —_—
— A- CFTC
Question Response History
A1 CFTC Cross-Border Status - US Branches i
@ Mo US Branch Transactions Clear [©]
Some or All US Branch Transactions Selection
A.2 CFTC Cross-Border Status - US Guarantees (1) Mo CFTC US Guarantess croar [©)
CFTC US Guarantees Selecticn
- B - Prudential Regulators
Cruestion Response History
B.1 PR Cross-Border Status - US Branches (1) Mo PR 'US Branch Transactions Crear ©
Some or All PR US Branch Transaction Selection
B.2 PR Cross-Border Status - US Guarantees ® Mo PR US Guarantees @
Clear
PR US Guarantees Selection
— - SWAP Hedging Exemption —_—
Question Response History
C.1 8WAP Hedging Exemption Elections i
ging P ® All Transactions Clear @
Mot All Transactions ZEEEES

1. Add multiple questionnaires
2. Select jurisdiction
3. Applicable relationship answer sets

Required
Jurisdiction
Information

Entity Status
Information

Relationship Authorised

Counterparty
Answer Set Signatures

Permission

Sign and Summary
Share Review
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Questionnaire Library

rina slobodinsky Support

Welcome,

it

Counterparty Manager -~

ISDA 2.0

€ Navigation Link Pending

Questionnaire Library Ed =

(P Add Questionnaire

QUESTIOMNNAIRE MAME JURISDICTION ASSOCIATED RELATIONSHIPS QUESTIONNAIRE STATUS LAST MODIFIED BY
Al ~ An - Al ~ Al ~ Al ~
LAST MODIFIED ON
AN ~
5 Questionnaires ] B8] [
Questionnaire Name Jurisdiction Associated Relationships Questionnaire Status Last Modified By Last Madified On Select All
I
Questionnaire 1 United States Draft kerriwilley@markit.com July-15-2016 &
Questionnaire 2 Japan . Completed kerriwilley@markitcom  jyy12-2016 4
Questionnaire 2 European Union . Completed kerriwilley@markit.com July 5-2016 s
Guestionnaire 4 Japan . Completed irina.slobodinsky@ddgse July-12-2016 -~
Questionnaire 5 United States . Completed irina.slobodinsky@ddgse July-12-2016 o+
B -

ECEE 'i=ms per page

1. Filter options
2. Manage questionnaire sets

Requlred Entity Status Relationship Authorised Counterparty Sign and Summary

Jurisdiction 2 5 el )
Information Information Answer Set Signatures Permission Share Review
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Authorized Signatory

markit Wskoome, kine skodineky v | Suppert
Self Disclosure Counterparty Manager -
« Back to Dashboard
Add Authorized Signatory  riesse cick nere before compistng Adding o po—

Legal Mame

Title (12
Acting As (L) - =
Institution @ b

Associate Signatory with your entity and Counterparty entity Click on [ to select entities

My Entities Counterparty Entities

CP INSTITUTION TRUE / LEGAL NAME
An -~ Al ~
AVAILABLE ENTITIES SELECTED ENTITIES
True/Legal Name LEI CP Institution Select All True/Legal Name LEI CP Institution Remowve All
ETC ETC 1A (] X
Ke < | 1 Jof1 > items per page Ke € [ 1 Jof1 > 3 Items per page

=

Library of authorized signatures
Apply signatures to specific entities
3. Applicable entity selections for signature designation

Jlf\reisqcll'liig;gn Entity Status Relationship Authorised Counterparty Sign and Summary
Ctor o Information Answer Set Signatures Permission Share Review

N
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Assign Questionnaire to the Relationships, Sign and Share

The following 301 modules will be shared for those selected relationships where they are complete.

ISDA 2.0

If wou do not wish to shate any of these module, then please uncheck its checkbox
Assign Questionnaire to the Relationship(s)

JURISDICTION QUESTIONNAIRE e EU 0.5
gua"m US Questionnaire 1 v Entity AANA PR Swap AANA
Japan [ [ -
SELECTED QUE STIONNAIRE If atiy relationship does fiot have 1 or more Signatories attached to i, then its IModules will HOT e shared with the
counterparty.
Jurisdiction Questionnaire Name Remove AN
U.S. US Questionnsirs 1 If any relationship-level answers taken from a questionnaire for a relationship conflict with other answers for 3DL Modules
then these relationship-level answers will HOT be shared
The information provided in this Latier is, to the best of Principal’s kmowledge and belief accurate as of the date of
completion of this Reguiatory Margin Self-Disclosure Letter. As to information other than answesrs provided in Sections
Canada AANA Threshold Estimate, FU AANA Threskold Fstimate, Japan AANA Threshold Fstimate, Switzerlond
X 2 FMIA AANA Threskold Fstimate and US AANA Threskold Estimate, Principal agrees to prouptly provide updates if
Selected Relatlonshlps anry suck information changes in any wmaterial respect.
My True Legal Name Cpty Institution Name Cpty True Legal
Aggressive Funds Large Inst Bank Bank Markets L
Aggressive Funds Large Inst Bank A Capital LTC
Passive Funds Securities ParentInc BB Securtiespic
K < 1 of1 > M 1-3 of I rows

1. Select permissioned Dealers
2. Sign and share with selected relationships

Jﬁr?s#igﬁgn Entity Status Relationship Authorised
Information Information Answer Set Signatures

Counterparty
Permission

Summary;
Review



ISDA. ﬁ\%MSMarkit- MAYER-BROWN

Dashboards: spL producer (Buy-side)

ISDA 2.0 -

REQUESTED JURISDICTION .

US EU Switzerland Canada Japar
m Not Complete

Counterparty Manager -

AUTHORIZED SIGNATORY

5 Relationships for Reshare

Relationship : w Missing
mCompiste m Applied
PR Complete + Shared 3
Swap
CFTC 5
AANA

General Reg Info

SDL Producer SDL Receiver Jurisdictions Required Entity Screener Slear Elitars 3
MY TRUE LEGAL NAME CPTY INSTITUTION NAME CPTY TRUE LEGAL NAME SDL MODULES REQUESTED STATUS ACTION NEEDED
r f [ 7] 1
| Al ~ All ~ Al ~ All ~ All ~ All ~.

LAST UPDATED

250 Entities / 7 Matches ® Reqguested by Counterparty E‘, Data Completed Completed and Shared Export Results m
C
l; CFTC, PR, or Swap Completed
- s Canada EU Switzerland United States Action | Last Select
My True Legal Name: | Cpty Institution Name  Cpty True LegalName | osrientiy AANA | Rel | Entty | AANA .| | FMIA Entity | AANA | CFTC| PR | Swap | AANAlf’ |Needed | Updated | All
ABC Company | Global Bank 1 Bridge Bank 1 E E B  Reshare 21unzos |
ABC Company Global Bank 2 Bridge Bank 2 E o 21-Jun-2015
ABC Company Giobal Bank 3 Bridge Bank 3 [+ ] 21-Jun-2015
. e = - — - °
ABC Company Giobal Bank 4 Bridge Bank 4 E 2 B B (g B  Reshare 21un-2015
° ° ° ° N I )
ABC Company Global Bank 5 Bridge Bank 5 g o 21-Jun-2015. |
ABC Company Global Bank 6 Bridge Bank 6 Exd o 21-Jun-2015
| a2 e T ) e _ =] =l o= - e = L L | | e
ABC Company Global Bank 7 Bridge Bank 7 £ 4 |4 B a Reshare 21-Jun-2015 |
e o =3 3 o — - = I
ABC Company Global Bank 8 Bridge Bank 8 E E [+ ] 21un-2015 |
ABC Company Global Bank @ Bridge Bank 9 E o 21-Jun-2015
7 —_ =N —_ P | — e |

1.
2.
3.

Dashboard (Producer view)
Custom filter on require jurisdiction
Data can be exported to Excel

Required
Jurisdiction
Information

Entity Status

Relationship
Information

Answer Set

Authorized
Signatures

Summary
Review

Counterparty
Permission

Sign and
Share
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Dashboards: spL Receiver (Sell-side)

ISDA 2.0

REQUESTED JURISDICTION

US EU Switzerdand Canada Japar

PR

Swap

CFTC

AANA

General Reg Info

SDL Producer

MY TRUE LEGAL NAME

All

~

SDL Receiver

CPTY INSTITUTION NAME

All

250 Entities / 7 Matches

My True Legal Name:
Bridge Bank 1

Bridge Bank 1

Bridge Bank 1

Bridge Bank 1

Bridge Bank 1

Bridge Bank 1

Bridge Bank 2

Bridge Bank 2

Bridge Bank 2

1. Dashboard (Receiver view)

~

m Requested

m Received

Jurisdictions Required

CPTY TRUE LEGAL NAME
All

~

Entity Screener

SDL MODULES
All

© Regquested by Counterparty  [5l Received

STATUS
All

Clear Fliters

=S Canada EU Japan Switzerland United States Last
- Select All
Cpty Institution Name | Cpty True LegalName | oor entity | AANA | Entty | AANA | Enty | AANA | FMIAEntty | AANA | CFTC| PR | Swap | AANA | Updated
- ° = ° o =
Buyside 1 Fund A E,', E’/ 21-Jun-2015
Buyside 1 Fund B i [E4 21-Jun-2015
N o
Buyside 1 Fund C 21-Jun-2015
= o 77 — - S
Buyside 1 Fund D B E | 219un2018
N 5 = F o o o ° ® = d =
Buyside 2 Fund 1 » E 21.Jun-2015
° = =
Buyside 2 Fund 2 E2 B 21-Jun-2015
1o g - I
Buyside 3 Fund 3 21-Jun-2015
N = ° ° ° = i
Buyside 4 Fund 2 » B E 21-Jun-2015
z ° i
Buyside 5 Fund 5 21.Jun-2015

Counterparty Manager

%113 Relationships Responded
m 154 Relationships Not Responded

LAST UPDATED

~ |
Export Results m

2. Custom filter on institution, jurisdiction and status
3. Data information display on:

°

°

Requested by Counterparties

Received

Required
Jurisdicti
Information

Entity Status Relationship Authorized Counterparty Sign and Summary
Information Answer Set Signatures Permission Share Review
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Margin Regulations
for Uncleared Derivatives:

Variation Margin Protocol

20
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ISDA Variation Margin Protocol

» ISDA expects to publish the VM Protocol soon. The ISDA Amend build has begun.

« Market participants will have the ability to amend existing ISDA collateral
documentation, enter into new ISDA collateral documentation or enter into a 2002 ISDA
Master Agreement via the VM Protocol.

* The VM Protocol is designed to provide market participants with an efficient means of
updating their collateral documentation to comply with the VM requirements of the
margin regulations for uncleared derivatives in the United States, Canada and Japan.

» The VM Protocol has also been designed so that it may be supplemented to allow
market participants to agree to further updates to their collateral documentation to
comply with margin regulations for uncleared derivatives in Europe and Switzerland.

» The VM Protocol does not address IM requirements under the regulations.

21
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ISDA Variation Margin Protocol

* The VM Protocol is a Questionnaire style protocol.

 In order for any pair of market participants to update their documents using the VM
Protocol, the following must occur:

> First, each market participant must have delivered an adherence letter to ISDA in the
manner prescribed in the VM Protocol.

> Second, the pair must have exchanged Questionnaires in the manner prescribed in
the VM Protocol AND have satisfied the relevant conditions precedent to
effectiveness specified in the Protocol Agreement. One such condition precedent is
that the pair of market participants must have agreed the “Method” by which they will
upgrade their ISDA documentation in their Questionnaires.

22
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Questionnaire Matching

» Protocol Questionnaires contain elections that allow protocol participants to customize
their agreements with other protocol participants with whom they exchange
Questionnaires.

« Matching occurs through the exchange of Questionnaires.

» Questionnaire matching increases the functionality of an ISDA Protocol, but it also
Increases its complexity.

» The VM Protocol contains different types of matching elections, which produce different
results.

23
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Questionnaire Matching
« Generally matching elections in the VM Protocol fall within one of the following three
categories:
> “Condition Precedent Matching”
> “Additive Matching”
> “Matching with fallbacks”

« The VM Protocol is the first ISDA protocol with a Questionnaire that contains Condition
Precedent and Additive Matching elections.

« |f protocol participants fail to match on all required conditions precedent, either or both
of such parties may amend and redeliver their Questionnaires until they match on all
required conditions precedent.

24
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Examples of Questionnaire Matching

Election Party A’s Party B’s Result
Questionnaire Questionnaire

Method Amend Replicate and Amend The VM Protocol will not be effective
between the parties until they agree on a
Method. [This is an example of Condition
Precedent Matching.]

Covered Margin Regime OSFl and PR CFTC and Japan OSFlI, PR, CFTC and Japan [This is an
example of Additive Matching.]

Product Set Broad Narrow Narrow [This is an example of Matching

with Fallbacks, Narrow is the fallback.]

Notification Time — New York
Law CSAs

1pm Hong Kong Time

1pm New York Time

10:00am New York Time [This is an
example of Matching with Fallbacks,
10:00am New York Time is the fallback.]

25
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ISDA Amend

* Protocol questionnaires may be, and are predominantly, exchanged via ISDA Amend.
There are over 60,000 LEIs on ISDA Amend.

* The development of the ISDA Amend offering for the VM Protocol is expected to allow
market participants to:

> Customize their Questionnaires on a counterparty by counterparty basis;
> |dentify failures to match on Condition Precedent Matching elections;

> Download their matching election results; and

> Manage the inflow of information, including ongoing updates thereto.

» ISDA Amend is a powerful tool to assist market participants with the exchange and
reconciliation of a massive amount of data.

26
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Variation Margin Protocol Process Flow

Resolve Conflicting Finalise Matched

Elections Questionnaire
Buy-side

Apply Signatory &
Submit

Create
Questionnaire

Sell-side

Welcome, Vikrant Despak Nishandar v | Support

Self Disclosure Letter [ on Margin Protocol Training Reports Tools  Counterparty Manager

Counterparty Manager -

Variation Margin Protocol
Quicklinks
MATCH STATUS QUESTIONNAIRE STATUS PENDING NEXT STEPS
= Exchanged 1 /EE q A Add Questionnaire
No Match pply Questionnaire e
I 1 S T —. Add Authorized Signatory
= Match ) )
Sent but not received 1 Apply Authorized Signatory
3
1 Send Questionnaire
2
Clear Filters ﬂ s
MY TRUE LEGAL NAME CPTY INSTITUTION NAME CPTY TRUE LEGAL NAME MY LEI _ CPTY LEI MATCH STATUS
All ~ All ~ All ~ All ~ All ~ All v
Questionnaire Status Questionnaire Name WY PREFERRED METHOD CPTY PREFFERED METHOD NEXT ACTION LAST UPDATED
All ~ All ~ All ~ All v All ~
A Amend  RA- Replicate and Amend N CSA® New CSA Export Results m
My True Legal Hame Cpty True Legal Hame Cpty LEI Questionnaire Linked My Questionnaire | yoiop seqrus | CoNflicting Default Hext Ste Last Updatea | S2iect
v = = = o Ty e Hame Elections | Elections e All
SSGA Fund 1 ABC Bank sub 1 1238nARNAAY B E Amend Questionnaire 1| Mo Match z 2 Resolve Conflicts 21un 2018 o
B = Hew GSA Add Authorized
SSGA Fund 2 ABC Bank sub 1 128 BTOVVVVVY i ~ ‘Questionnaire_ABC Na Match 2 a Swgrmt:rym‘z 21-Jun 2018 o
SSGAFund 3 ABC Bank sub 1 125TEINNNNNN I ~ I ~ Amend Questionnaire 2 Mateh Q 2 21-Jun 2016 (m)
Replicate and Amand
SSGAFund 4 ABC Bank sub 1 1220987GGGG E |EA plicats and e Maich o 2 21un 2018 o
SSGAFund 5 ABC Bank sub 1 12234CVENNNN I ,_L I .',l Amend Questionnaire 2 Send Questionnaire 21Jun 2018 o
SSGD Fund 8 ABC Bank sub 2 1228mnnny B Apply Questionnaire T-Aug2018 o

Group Limited. ALL DAT.A FROVIDED WITH NO WAFRRANTIES. Al ights reserved.

Copynght ©2015 Mark
and
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Variation Margin Dashboard

Self Disclosure Letter Training Reports Tools Counterparty Manager Counterparty Manager -
Variation Margin Protocol

Quicklinks
MATCH STATUS QUESTIONNAIRE STATUS PENDING NEXT STEPS P
= Exchanged 1 Apply Questionnaire Add Questionnaire
:::tr:: = = Received but not sent pp y Add Authorized Signatory
sentbut not received 1 Apply Authorized Signatory

1 Send Questionnaire

Clear Fliters m

MY TRUE LEGAL NAME CPTY INSTITUTION NAME CPTY TRUE LEGAL NAME MY LEI CPTY LEI MATCH STATUS
e All v All v All ~ Al 4 All v Al ~
Questionnaire Status Questionnaire Name MY PREFERRED METHOD CPTY PREFFERED METHOD NEXT ACTION LAST UPDATED
Al ~ All v All ~ Al v All v [Em]
1. Dashboard metrics 2. Custom filter on matches
«  Counterparty matches «  Counterparty relationships
* Questionnaire status « CSA Methods
* Pending queue *  Match status

28
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Variation Margin Dashboard: Monitoring Conflicting Elections

o A Amend  RA: Replicate and Amend N CSA: New CSA

Questionnairs Linked My GQuestionnaire Conflicting Default Select
My True Legal Hame Cpty True Legal Hame Cpty LEI — o e Match Status Electons Elections Hext Step Last Updated
HS0A Fund 1 ANC Bank sub 1 1ZIVVWY | __L I __L Amend Questionnasine 1 Mo Match z i Resole Conflicts 21-Jun 2018 O
New CRA
Add Authonzed
SS0A Fund 2 ADC flank sub 1 128 BT Cuestionnaire_ARC No Match 21-dun 2018
E| B v |1 | e ;
S5GA Fund 3 ABC Bank sub 1 12BTEBNNNNNN [ - [ T Amand Guesiionnaiie I himioh g 2 Zhdun 2018 O
| 1 | 1 Raplicats and Amend
S50AFund 4 ABC Bank sub 1 120 TIOHE - - CusilonnEing A Klatch 2 4 dun I018 o
8504 Fund & ABC Bank sub 1 1234EVENHNN | ...,-' | ‘_,' Amand Guestionnaine 2 Send Questionnaire 21Jun 2018 O
5500 Fund 8 ABE Bank sub 2 12BN =E“ | ..‘,r' Apply Quastionnaine T-hug-2018 O
A B C D E F
1
2 |Part IV Preferred Method Amend MNew CSA ¥ N/A
EUR Base
3 Partxl Alternative Base Currency Election |USD Base Currency |Currency ¥ N/A
4 |PartXll Make Paragraph 4{a) Inapplicable |Inapplicable Applicable Y N/A
5 Part Xl Apply Cash Transfer Addendum Yes No Y N/A
6 |PartXI MNegative Interest Election Negative Interest |No M MNegative Interest
7 Part Xl Alternative MTA Election 50 MTA 100 MTA M 50 MTA
8 Partxn Consent to substitution Required |Yes Mo M Yes
9

1. Relationship matches overview
2. Match exception details can be extracted to Excel
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ISDA Resolution Stay Jurisdictional
Modular Protocol (ISDA JMP)

30
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ISDA JMP — Background

* The Financial crisis of 2008

> Financial regulators and market participants to focus on new approaches to the
failure of systemically important financial institutions (“SIFIs”)

> New “special resolution regimes” (“SRRs”) developed (e.g. BRRD)
> OTC swaps exercising close-out rights and cross-default rights
— SRRs generally stay exercise of direct defaults and cross defaults in a resolution

— Enforceability of such stays in foreign jurisdictions is not certain

* In 2013, the regulatory authorities from a number of FSB jurisdictions requested that
ISDA revise standard ISDA Master Agreement documentation to eliminate close-out
rights triggered by the resolution of a SIFI. ISDA developed the ISDA 2014 Resolution
Stay Protocol — launched November 2014. In 2014, the regulatory authorities asked
ISDA to expand the coverage to cover other major SFT agreements they considered to
be most relevant at this stage — SFT Annex

31
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ISDA JMP — Background

* New regulations are now being implemented which generally require institutions to
obtain the consent of their counterparties to be subject to stays on or overrides of
certain termination rights under home-country SRRs (Stay Regulations)

» ISDA developed the ISDA Jurisdictional Modular Protocol (ISDA JMP) to facilitate
compliance with Stay Regulations in various jurisdictions under an umbrella structure

« ISDA JMP aims to comply with the express requirements of these Stay Regulations
without “over complying” (other than in limited agreed circumstances)

* ISDA published the ISDA JMP on May 3, 2016
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ISDA JMP — Structure

UK (PRA Rule)
Jurisdictional Module

ISDA Jurisdictional

Modular Protocol
Boilerplate

Other Jurisdictional Modules

Applicable to all Adhering Parties

- Elected by Adhering Parties who choose to

apply terms of such Jurisdictional Module
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ISDA JMP — Key Terms

« Options for adherence may differ depending on Stay Regulations
» An entity may adhere to a particular Jurisdictional Module as:

> A “Regulated Entity”;

> A “Module Adhering Party” or

> Both

* Regulated Entities are those parties that are required by Stay Regulation to obtain opt-
ins from their counterparties

» Module Adhering Parties are those parties opting-in to the SRRs applicable to
Regulated Entities

« A Regulated Entity Counterparty is a Regulated Entity that a Module Adhering Party
chooses to amend its Covered Agreements with
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ISDA JMP — Module Adhering Party Elections

« Each Module Adhering Party can choose between three options for identifying the
Regulated Entities that it will amend its contracts with (unless otherwise required by the
relevant Stay Regulation). These options are:

> All present and future Regulated Entities; or
> All Regulated Entities that are members of a G-SIB and/or
> One or more specific Regulated Entities (i.e. dealer-by-dealer)

» Module Adhering Parties that choose to adhere to one or more specific Regulated
Entities must notify such Regulated Entities in order for their adherence to be effective,
either through:

> A bilateral notice or
> |ISDA Amend
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ISDA JMP — Agency Adherence

* In its Adherence Letter for a Jurisdictional Module, a party can elect to adhere:
> As a principal;
> As an agent on behalf of all of the principals that it represents; or

> As an agent on behalf of some, but not all, of the principals that it represents

« If adhering on behalf of some, but not all, principals, an agent must provide its
counterparties with a list of applicable principals either through:

> A bilateral notice or
> |SDA Amend
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ISDA JMP — ISDA Amend

 Allows Adhering Parties to the ISDA JMP to make entity-by-entity elections and
exchange adherence information

» Extracts Adhering Party capacity (e.g. Regulated Entity or Module Adhering Party) and
elections from ISDA JMP Adherence Letter

» Auto-matches Module Adhering Parties that choose to adhere to “All Regulated
Entities” or “All G-SIBs”

» Facilitates Module Adhering Parties’ ability to select Regulated Entities on an entity-by-
entity basis and send notices to such entities

 Facilitates exchange of relevant underlying fund information

 Allows for batch upload and download
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ISDA JMP — Jurisdictional Modules

* An Adhering Party may choose which Jurisdictional Modules to adhere to
 Status of modules:
> |SDA published the UK (PRA Rule) Jurisdictional Module on May 3, 2016
> |SDA published the German Jurisdictional Module on June 28, 2016

» Regulations and future modules
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Entity Screen: UK and German module process

markikt

S55GP Investment Fund LTD

Informatssn Cantrod B eporsy a Information Iedearraion [T i
Trusef Legal Marme 255 amen: Fun
Pre-ii ARGLET Sl
1504 AMEND JURISDITIONAL MODULES TO THE ISDA RESCRUTIN STAY JURISIHCTIONAL MODULAR PROTOCOL 3
UK (PRA& Rulae) &  Gaerrman é
1504 Garman Jurisdictional Modula Adherenos Letter 10: PR_3014_01_T1831

1. Enter Adherence 1D for ISOA Garman JurisSoion sl Moouls
2. Click "Sipve™ o aive sdherence

Hote: Auto-matchas willl Be oreated based an the sdherences provided by COUnbEpany on

1. Dedicated ISDA jurisdictional chevron
2. Select specific regime & add adherence letter ID, ie PR_2016 XX XXXXX
3. Pre-populated adherence letter elections from ISDA’'s website
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Permission Existing or New Relationships

markik

SSGP Investment Fund LTD
Basic Owmership & Regulatory Addrional Address
Informuation Control Reporting Infigrmaticn Infgrmaticn Information
.
) Part
Regulated Entity [ jrxt
| 2 Ty
To add entity please chick on “Add”
e
Select Module Adhering Party Detignations | Regulated Entity G518
Sehected Entity
CounbiiParty [ntiubion Counderparty Enblty TroaLagsl Mams Fagulsbed Entity Marmber of G518 JP-LE ARGt
Tast AP ES 3 aniity PR_D006_01_71784 Yz Na El ¥ >
LK JMP Cormpny LI P Company Ves L] el ¥l x
LK JMP Carmgufty 55 L P Carngiadiy 55 il Yl Ell wl x

4. Counterparty relationship (Auto selections, Dealer by Dealer)

40



ISDA. %\%msmrkitu MAYER-BROWN

Summary of Counterparty Elections

and Relationships

£ Croate Manage View KYC Services Tax Tools Help e Bl ol e g I ngrott
Apply &3 Cleat —— GERMAN
My True Name: v P Download Relaticoship flemoved  Download
. My Counterparty < Ad C Y dule Adh C Re
Institution > 2 i1 Lo Cownterparty Adt Last Upd Mistory
True » . vip True Name Institutron True Name Pre-LE1/ LEX Adherence ID  Module & Regulate ANl Regud All G-SID Erkity-by Member Notices-1
- 1 Memill Lyneh The Royal B The Royal 8 RR3QWICW. PR_2016_02 Yes Yes Yes Yes Yes Sangle Entity A 12-Je View
Pro-LEL / LEL: ~ 2
71 Bask of Ame The Royal B The Royal B RR3IQWICW PR_2016_02 Yes Yes Yes Yes Yes Sengle Entity A 12-Je View
Adherence 102 ~ B E
1 Memill Lynch TACTICALG Australian C $S493002305 PR_2016_02 Yes Yes Irvestment/As 12-Jv View
Adhering Party - | Py X -
Tdentification: | Back of Ame TACTICAL G Australian C 493000385 PR_2016, 02 Yes Yeos Irvestment/As 123 View
Module Adhering X [7] Memill Lynch  %tandard Ch.  %tandaed Ch.. RILFOTKPL.. PR_2016 02 Yes Yes Yes Yes Yes Gngle Entity A 12:3u. View
Party Designations: [] Baskof Ame  Standard Ch. Standard Ch.. RILFOTHKPL. PR_2016_ 02  Yes Yes ves Yes ves Sngle Entity A 12:Ju View
L ”:‘:;:‘o‘ff‘"“ Y] 71 Memiineh MorganStan . Morgan Stam_ ZOSSIZMEN . PR_2016.G2  Yes Yes ves Yes Yes Single Enbty A 12-Ju_ View
| Bank of Ame Morgan Stan Morgan Stan 06512 PR_2016_02 Yes Yes Yes Yes Yes Sngle Entity A 12-v View
| Mermill Lynch . Morgan Stan . Morgan Stan.  4PQUITIIP. PR_2016.02 Yes Yes Yes Yes Yos Sangle Entity A 1230 View
| Back of Ame Morgan Stan Morgan Stan APQUERP R_2016_02 Yes Yes Yes Yes Yes “ngle Entity A 124w View
1] Memil Lyneh The Galdma Goldman Sa NIFYVIZMC "_2016_02 Yes Yes Yes Yes Yes Sangle Entity A 12 View
71 Memill Lynch The Galdma Goldman Sa W22LROWP PR_2016_02 Yes Yes Yes Yes Yes Sangle Entity A 12-Ju View
| Memililynch  Bank of Ame. Bankof Ame  ENNGVOIC PR_2016_02. Yes Yes Yes Yes Yes Sngle Entity A 12-J. View
| Bank of Ame The Goldma Goldman 53 NOFYIZPNC PR_2016_02 Yes Yes Yes Yes Yes Sngle Entity A 122 View
[7] Backof Ame The Goldma  Goldman $a . W2LROWP . PR_2016_02 Yes Yes Yes Yes Yes single Entity A 12Ju. View
Yoo of 1 X 11560158
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ISDA Amend 2.0
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Benefits of using ISDA Amend

Central data management and distribution

« Full audit trail of activity

» Leverage existing client relationships

« Simplify the adherence process and automate the consumption of data
* Bulk uploads and downloads

» Real-time updates and dashboard metrics

« APl availability for direct data access

« User guide translations: Chinese, French, Japanese and Spanish
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Future ISDA Amend 2.0 initiatives

ISDA Amend capability to create electronic CSA documents

Self Disclosure Letter for other G20 Jurisdictions

> Australia, Hong Kong, India, Singapore and potential other jurisdictions

Hong Kong Mandatory Clearing

Singapore Mandatory Clearing

Jurisdictional Module

> US, Japan and potential other jurisdictions

Other initiatives in Markit Counterparty Manager

* Negotiate and amend CSAs on the platform via SmartDX
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Estimated timelines
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ISDA 2.0 Estimated Timeline

Jun-16

I Self Disclosure Letter Jun-16
R.egu .atory US / EU / Japan / Germany Jurisdictional Module
Timeline Swiss / CAD
\ / Jul-16
May-16 VM Protocol
ISDA JMP US / Japan

Jul-16

UK (PRA) Jurisdictional Module
HK Clearing Classification

Apr-16 Jul-16 Oct-16

Jurisdictional Module Protocpl

Germany
Sep-16 VM Protocol
Jurisdictional Module Protocol Nov-16
ISDA Amend MaUlfls Self Disclosure Letter
Deliverable Y US / EU / Japan / Swiss / CAD
Oct-16

Key Documentation / Testing Dates

> Aug 5 2016 SDL Report Formats, API Specification Published

> Aug 26 2016 VM Protocol Report Formats Published
> Sept-2016 VM Protocol API Specification Published
> Oct-2016 API Testing Open: SDL, VM Protocol

VM requirements apply under

Mar-17

US PR, CFTC, Canada OSFlI, and Japanese

Jan-17

margin rules

Apr-17
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Next step: Contact us to learn more

ISDA Legal Department
ISDALegal@isda.org

Markit Counterparty Manager support
MCPMsupport@markit.com

Or contact your IHS Markit sales representative
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Disclaimer

The information contained in this presentation is confidential. Any unauthorised use, disclosure, reproduction or dissemination, in full or in part,
in any media or by any means, without the prior written permission of IHS Markit or any of its affiliates ("IHS Markit") is strictly prohibited.

Opinions, statements, estimates and projections in this presentation (including other media) are solely those of the individual author(s) at the
time of writing and do not necessarily reflect the opinions of IHS Markit. Neither IHS Markit nor the author(s) has any obligation to update this
presentation in the event that any content, opinion, statement, estimate or projection (collectively, "information") changes or subsequently
becomes inaccurate.

IHS Markit makes no warranty, expressed or implied, as to the accuracy, completeness or timeliness of any information in this presentation, and
shall not in any way be liable to any recipient for any inaccuracies or omissions. Without limiting the foregoing, IHS Markit shall have no liability
whatsoever to any recipient, whether in contract, in tort (including negligence), under warranty, under statute or otherwise, in respect of any loss
or damage suffered by any recipient as a result of or in connection with any information provided, or any course of action determined, by it or
any third party, whether or not based on any information provided.

The inclusion of a link to an external website by IHS Markit should not be understood to be an endorsement of that website or the site's owners
(or their products/services). IHS Markit is not responsible for either the content or output of external websites.

Copyright ©2016, IHS Markit. All rights reserved and all intellectual property rights are retained by IHS Markit.
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