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Working Group on Margin Requirements:
Initiative Overview




[SDA | JI\ IHS Markit  MAYER:BROWN

Introduction

« Margin regulations for uncleared derivatives have been adopted in the United States, Canada,
Switzerland and Japan. The general market compliance date for the Variation Margin (VM)
requirements of these margin regulations is March 1, 2017 (September 1, 2017 for Switzerland)

« The European regulations are expected to be finalized imminently with the same general March
1, 2017 compliance date for variation margin

 Australia adopted margin regulations in October (although the effective date has not yet been
set). Hong Kong and Singapore are moving forward with the adoption of margin regulations.

« Compliance with the relevant margin regulations will, in many cases, require parties to update
their existing ISDA collateral documentation or put in place new ISDA collateral documentation

» ISDA has developed industry tools for market participants to use when updating their
documentation in response to the margin regulations for uncleared derivatives. These tools are
available on ISDA Amend
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Ongoing ISDA Documentation Efforts

 ISDA published the Self-Disclosure Letter (SDL) on June 30% for US, EU, Japan, Canada
and Switzerland. The ISDA Amend SDL tool has been available on the IHS Markit site since

October 28™
 ISDA published a Self-Disclosure Letter Module for Australia on November 29t

« Additional Self-Disclosure Letter Modules are in preparation for Singapore and Hong
Kong

 ISDA published the Variation Margin Protocol on August 16™, and supplemental terms for EU
rules on November 17™. The ISDA Amend Variation Margin Protocol tool was launched on

the IHS Markit site on November 25t

» Protocol supplements are in development for Australia and Switzerland margin rules,
and for voluntary segregation terms for funds that are required to segregate VM

« Bilateral CSA template solutions for AEJ region

)]
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Margin Regulations
for Uncleared Derivatives:

Variation Margin Protocol ("VMP?)
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ISDA Variation Margin Protocol: Overview

« The VMP is currently designed to assist market participants comply with the PR, CFTC, OSFI,
Japanese and European margin regulations. The VMP will be supplemented to assist market
participants to comply with the Swiss and Australian margin regulations and potentially others

« The VMP only addresses Variation Margin

« The VMP provides for three different “methods” for creating or upgrading CSAs and different
versions of each method for different regulatory regimes or combinations of regulatory regimes

* The VMP covers NY-Law CSAs, English-Law CSAs and Japanese-Law CSAs

» The VMP allows parties to enter into a new 2002 ISDA Master Agreement (a “Protocol Master
Agreement” or “PMA”), with a new VM CSA

» “Protocol Covered Agreements” are ISDA Master Agreements and non-ISDA Masters that use an
ISDA CSA

> Does not include: (1) master agreements limited to single-transaction only and (2) master
agreements that already includes multiple CSAs governing VM

« The VMP is a questionnaire style protocol
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What is a Questionnaire Style Protocol?

« A gquestionnaire style protocol is a protocol that requires market participants to both adhere
and exchange protocol questionnaires in order to form an agreement

* Protocol questionnaires contain elections that enable protocol participants to customize their
agreements with other protocol participants with whom they exchange questionnaires

* Questionnaires are designed to elicit specific pieces of information and guide participants
through a series of possible representations and elections that produce a contractual result

* Questionnaire style protocols allow market participants to:
> Control other adhering parties with whom they form an agreement via the Protocol;
> Differentiate the information provided to other adhering parties;
> Choose and vary the package of options/contractual terms offered to other adhering parties

* Questionnaire style protocols require market participants to “match” questionnaires to form
an agreement via the protocol
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Questionnaire Matching

Matching occurs through the exchange of questionnaires

The protocol agreement provides specific procedures for exchanging questionnaires and allows
market participants to specify how they would like to receive questionnaires

Questionnaire matching is the process of comparing the elections in a pair of exchanged
Questionnaires and determining what result, if any, such elections produce based on matching
“rules” in the VMP

The VMP contains different types of matching rules, which produce different results

Questionnaire matching increases the functionality of an ISDA Protocol, but it also increases its
complexity

VMP questionnaires contain elections that are conditions precedent to producing “matched

questionnaires” (i.e. forming an agreement via the VMP)

> These are the so called “required-to-match” elections. If parties do NOT have “matched
guestionnaires” they have NOT updated their documentation via the ISDA VMP. Parties may
continue to update and exchange their questionnaires until they have “matched questionnaires.”

10
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Types of Matching

The following matching rules are used to determine what result a specific pair of
Questionnaire elections produce:

Specific Matching Rule Additive Matching Rule

Default Matching Rule

Default Matching Rule (with
Exceptions)

HEEE - AU

11



[SDA | %IHSMarkit' MAYER:BROWN

Variation Margin Protocol Process

* In order for any pair of market participants to update their documents using the VMP,
the following must occur:

> First, each market participant must have delivered an adherence letter to ISDA in the
manner prescribed in the VMP

> Second, the pair must have exchanged Questionnaires in the manner prescribed in
the VMP

> Third, the pair must have matched on all of the “required-to-match” elections

12



Do we have ISDA 2016 Variation Margin Protocol Matched Questionnaires?*

1 No 1
O A
PAR D OA D
RED > o
Q O AIR
1
1 No

Have the two parties exchanging Questionnaires each adhered
to the ISDA 2016 Variation Margin Protocol?*

NO MATCH.

Is the Delivering PCA Principal of one Questionnaire a Receiving
PCA Principal of the other Questionnaire??

|, y

What answer have the parties selected for “Work
with Existing Protocol Covered Agreement(s)”?3

Have the parties selected at least one identical

>o BOTH PARTIES MUST ADHERE TO THE ISDA
1 2016 VARIATION MARGIN PROTOCOL.

NO MATCH.
PARTIES NEED TO AMEND AND
REDELIVER** THEIR

Have both parties selected identical

QUESTIONNAIRES.

Method?4 governing law for their new Protocol
Master Agreement?®
=== [ -
1 Yes | 1 Yes !
[ L !
\V [ 1 V/
. i 1 If “New CSA” 1 i _———
If more than one identical Method selected, the | applies 1 Have: (a) one of the parties has ! N !
selection priority is as follows: first, Amend _———— == - = 4 | selected at least one Covered Margin !_ — _0_ _!
Method, and “| Regime; or (b) both parties selected
second, Replicate-and-Amend Method.® “Regime Agnostic CSA”?8
--------- 1
1 If “Amend” or : :_ _ _Yei _ WV
1 “Replicate-and- 1
| Amend” applies | Has one party selected 1pm London time as the 1====
e - - “Alternative English Law CSA Notification Time”, 1 Yes
\ but the other one has not selected 1pm London -
Has one of the parties selected at time?°
least one Covered Margin Regime?” 1 No 1
| 1
Has one party selected an ===
:' - ; - ': “Alternative MTA”, but other party 1 Yes
Lo has not selected the same il
“Alternative MTA”?10
I No ! 1 1
e Has one party has selected “Negative " -v;- T

N

Interest”, but the other party has not
selected “Negative Interest”?*!

Footnotes
1- Para 1(a) Protocol.

2— Para 4(b)(i) Protocol; Parts | and Il Questionnaire.

3— Para 4(b)(ii) Protocol; Question 1, Part Ill Questionnaire.
4— Para 4(b)(iii) Protocol; Part IV Questionnaire.

5— Para 4(b)(v) Protocol; Question 2, Part lll Questionnaire.
6— Para 4(a) Protocol; Part IV Questionnaire.

* —This diagram is based on the ISDA 2016 Variation Margin Protocol published on August 16 August 2016.
**— Both parties are not required to redeliver.

7~ Para 4(b)(iv) and 7(b)(iv) Protocol; Part V Questionnaire.

9— Para 4(b)(ix) Protocol; Question 2, Part VIl Questionnaire.
10— para 4(b)(viii) Protocol; Question 4, Part XI Questionnaire.
11— para 4(b)(vi) Protocol; Question 11, Part XI Questionnaire.

13

&— Para 4(b)(vii) and 7(b)(iv) Protocol; Parts V and VI Questionnaire.




[SDA | %IHSMarkit' MAYER:BROWN

Role of ISDA Amend

» Protocol questionnaires may be, and are expected to be predominantly, exchanged via ISDA
Amend. There are over 60,000 LEIs on ISDA Amend

« The ISDA Amend questionnaires on a counterparty by counterparty basis;
> Use the embedded logic engine to determine election results;
> |dentify failures to match on “required-to-match” elections;
> Download their matching election results; and

> Manage the inflow of information, including ongoing updates thereto

« ISDA Amend is a powerful tool to assist market participants with the exchange and reconciliation of
a potentially large data set

14
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Exchange of Draft Terms vs. Exchange of Questionnaires

e Draft Terms:

> The VMP tool on ISDA Amend allows users to deliver “draft terms” (i.e. draft responses to the
guestions in the questionnaire) to their counterparties. The purpose of this functionality is to
provide ISDA Amend users with the ability to preview the terms that its counterparties are offering
and use the ISDA Amend logic engine to determine the terms of the agreement that would be
formed based on its and its counterparties draft terms

> THE DELIVERY OF DRAFT TERMS DOES NOT CONSTITUTE THE DELIVERY OF A
QUESTIONNAIRE UNDER THE VMP

> |ISDA Amend users may deliver draft terms to a counterparty by completing each of the following
steps:

— Submit its draft terms on ISDA Amend
— Apply such draft terms to the counterparty relationship

> An ISDA Amend user may deliver its draft terms to its counterparties via ISDA Amend without
adding its Protocol Adherence Letter ID to ISDA Amend

> Draft terms will be delivered without an Authorized Signatory (i.e. the draft terms are not executed)

15
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Exchange of Draft Terms vs. Exchange of Questionnaires

* Questionnaire:

> |ISDA Amend users may deliver a questionnaire to a counterparty by completing each of the
following steps:
— Submit its questionnaire terms (i.e. its responses to the questions in the questionnaire) on ISDA
Amend;

— Add its Protocol Adherence Letter ID to ISDA Amend,;
— Add an authorized signatory to the questionnaire, and

— Apply such questionnaire to the counterparty relationship

* Please note that:

> 1. The exchange of draft terms will not form an agreement under the VMP. An agreement will only
be formed under the VMP once the relevant parties have exchanged questionnaires that are
deemed matched questionnaires under the terms of the VMP

> 2. The exchange of draft terms via ISDA Amend does not require the parties to exchange
guestionnaires via ISDA Amend at a later date

16
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ISDA Amend 2.0: Product Delivery to Date

e Jurisdictional Modular Protocol
> UK (May 16, 2016)
> Germany (September 2, 2016)

» Self-Disclosure Letter (October 28, 2016)
> Canada, EU, Japan, Switzerland, US (CFTC, PR)
> Authorised Signatories

> On request SDL receiver data

 Variation Margin Protocol (November 25, 2016)
> Canada, EU, Japan, US margin rules

> English, Japanese, and NY-law CSA

17
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Variation Margin Release (“Draft” Mode) — Nov 25t

Resolve

Conflicts

Create Apply Submit Draft
Questionnaire(s) Relationship(s) Terms

Variation Margin Release (“Draft” or “Final” Mode) — Mid-Dec

e Submit Draft Resol
Add VM Create Apply Ledre Terms/ SOV

Authorized Conflicts or

Signatory(ies) ou esslii%rr?rlltaire Match

Adherence Id Questionnaire(s) Relationship(s)

18
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Navigation: VM Dashboard

markit

Variation Margin Protocol

ANNOUNCEMENT

This is the Phase 1 launch ofthe Variation Margin Protocol tool on ISDA Amend. During this phase you will
only be able to exchange Draft Terms with your counterparties. The Phase 2 launch of the Variation Margin
Frotocol tool on ISDA Amend will occur in mid-December. Once the Phase 2 launch has occurred, you will be
able to exchange Draft Terms and Variation Margin Protocol Questionnaires.

PLEASE NOTE THAT THE DELIVERY AND/OR EXCHANGE COF DRAFT TERMS DOES NOT CONSTITUTE
THE DELIVERY AND/CR EXCHANGE OF QUESTIONNAIRES UNDER THE VARIATION MARGIN

£ Create Manage View KYC Services Tax Request For Amendment ISDA Amend Electronic Trading Compliay
ISDA Amend 1.0
Counterparties Documents ISDA Amend DF Protocol 1.0
Request For Amend ISDA Amend DF Protocol 2.0
Request Tracker [CIIEREISEINEN:  [SDA Amend Cross Border Representation
All Requests Sent/ Received Request Document AcclRC LY St T i
COnboarding Requests e ety  CFIC Initial Margin Segregation
Requests for Documents Canadian Representation Letter 1
ISDA Amend Jurisdictional Modular Protocol
ISDA Amend ASIC
ISDA Amend 2.0
Self Disclosure
Variation Margin
Dashboard Questionnaire Library Authorised Signatory Tools Training Counterparty Manager Counterparty Manager ~

SENT / RECEIVED STATUS

B Exchanged
[ Received but not sent
Sent but not received

Clear filters m

SENT / RECEIVED STATUS

PROTOCOL.
MY TRUE LEGAL NAME CPTY INSTITUTIONAL NAME CPTY TRUE LEGAL NAME MY LEI CPTY LEI
All w All w All v All w All w All
LAST UPDATED ADHERENCE ID CONFLICTING COMNDITIONS MY ENTITY STATUS
All w All w All v All w

QUICK LINKS

Add Questionnaire

Add Authorised Signatory
Bulk Upload Adherence ID
VM User Guide

19



[SDA | %IHSMarkit' MAYER:-BROWN

More filters

Clear filters o+

Navigation: Dashboard filters

MY TRUE LEGAL NAME CPTY INSTITUTIONAL NAME CPTY TRUE LEGAL NAME M LEI CPTY LEI SENT / RECEIVED STATUS
All w All w All v All w All ~ All w
LAST UPDATED ADHEREMCE 1D COMFLICTIMNG CONDITIONS MY ENTITY STATUS
MY TRUE LEGAL NAME CPT Filter currently applied. SENT / RECEIVED STATUS
All v A All v

[ =

Il Sell Side Bank
[l Sell Side Bank 2
[l Sell Side Bank 3

Il Sell Side Bank 4

[l TestHedge Fund 1122 16
[l Test Mutual Fund 123

COMFLICTING CONDITIONS

All

B ves

B Ne

'

[l Exchanged
Il Received but not sent
Il Sentbut not received

[l Meither received nor sent

20
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Navigation: Customize Columns in Dashboard

Export Results

d Status Conflicti |

Coty Conditiok

Add/Delete Columns

Selected Columns

x

My True Legal Name My True Legal Name

My LE| My LEI

Cpty Institution Name Cpty Institution Name
Cpty True Legal Name Cpty True Legal Name

Cpty LEI Cpty LEI

z

Z B
&
=N
3
o
o
£
3
5
@

LY < 4 4 LY LY

L3

x x x x

x
x

LY

Cply [

2

My Reference Name ‘Confiicting Conditions

Confic ting Conditions Last Updated

Adherence ID

Last Updated

Select All

My Preferred Method

Cpty Preferred Method

My Client |dentifier

Authorised Signatory

o
H m @
2 n
LY LY LY 4

My Entity Status

« Within the Dashboard users can create a personalized view

21
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Create New Questionnaire

Dashboard Questionnaire Library Authorised Signatory Tools Training Counterparty Manager

Variation Margin Protocol

ANNOUNCEMENT SENT / RECEIVED STATUS

This is the Phase 1 launch of the Variation Margin Protocol tool on ISDA Amend. During this phase you will
only be able to exchange Draft Terms with your counterparties. The Phase 2 launch of the Variation Margin
Protocol tool on ISDA Amend will accur in mid-December. Cnce the Phase 2 launch has occurred, you will be
able to exchange Draft Terms and Variation Margin Protocol Questionnaires.

PLEASE NOTE THAT THE DELIVERY AND/OR EXCHANGE OF DRAFT TERMS DOES NOT CONSTITUTE
THE DELIVERY AND/OR EXCHANGE OF QUESTIONMNAIRES UNDER THE VARIATION MARGIN
PROTOCOL.

Counterparty Manager ~

QUICK LINKS

[l Exchanged
[l Received but not sent
Sent but not received d Adherence ID

blide

Dashboard ‘Questionnaire Library Authorised Signatory Tools Training Counterparty Manager
astionnaire Library

Referance Name

*

*

Frotocol/Representation Letter “ariation Margin v

Collapse All
= Partlll: Work with Protocol Covered Agreementis) ar Enter into an ISDA 2016 Variation Margin Protocol Master Agreement

~ Yes
PIIl, @1 Work with Existing Protocol Covered Agreement(s)? @&
- No
| O Ny Law
Plll, @2 Enter into a Protocol Master Agreement governed by: & U English Law

- Japanese Law

Counterparty Manager

US Investment M
e i Submit Questionnaire Submit Draft Terms

Clear
Selection

Clear
Selection

1. Click the Add Questionnaire button in the Quick Links section of the dashboard
2. Provide Questionnaire Reference Name and Protocol to view the list of relevant questions.

3. Click on Submit Draft Terms once complete

Note: The Submit Questionnaire button refers to a final submission and will be available in mid-December 2016

Create
gl e Questionnaire(s) > >>

))

22
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Completing the Questionnaire
Reference Name N

Frotocol/Representation Letter “ariation Margin ¥

Y

Collapse All

—  Partlll: Wark with Protocol Covered Agreement(s) or Enter into an ISDA 2016 Variation Margin Protocol Master Agreement

. .
“ Yes Clear
Plll, Q1 Work with Existing Protocol Covered Agreement(s)? @ i ‘ Selection
2 No
. .
WY Law
) ) - Clear
Plll, G2 Enterinto a Protocol Master Agreement governed by: &) ) English Law Salection
0 Ja panese Law

— PartIV: Method Elections

[ Amend Method [_| Replicate-and-Amend Method
PIV, Q1 Preferred Methodis)? @)

[] New CSA Method

- PartV: Covered Margin Regime Election

|| CFTC Rules [ Japan Rules [_| OSFI Rules [_| PR Rules
PY, Q1 Covered Margin Regimes? G)

[ EMIR Rules ("] None of the Above

Create b
D) )) )) )
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Completing the Questionnaire

= Part ¥I: Elections and Variables € New CSAs Only

Fxl, Q1 Alternative Base Currency Election @ )

() JPY Base Currency

() EUR Base Currency

() GBP Base Currency Clear

Selection

(L) USD Base Currency

[_] United States Treasuries (UST)
[] European Central Bank Debt (ECB) ["] United Kingdom Debt (UKT)

[ French Republic Debt (OAT)

FXl, Q3 Eligible Sovereign Debt Collateral? () ["] Federal Republic of Germany Debt (BUND)

[] Federal Government of Canada Debt (CB)
[] Japanese Government Debt (JGB)

[] Commonwealth of Australia Debt (AUT)

PXI, Q11 Negative Interest Election? @) .

' Megative Interest Clear

) No Selection

« Some of the questions will be greyed out and available to answer depending on

elections made in previous questions

Create h
D) )) )) )
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Information Icons in the Questionnaire
FXI, Q‘IDInterestAdjustment ) e ?:J,:;ﬁo”

3

For purposes of New C54s, the Protocal provides that “Interest Transfer” is applicable and
“Interest Adjustment™ is not applicable, unless each party selects “Interest Adjustment” in
its Maiched Questionnaire.

Please Note: The defanlt election that Interest Transfer is applicable is only replaced with
Interest Adjustiment being applicable if both Maitclhed Parties elect Inferest Adjusiment in
their Marched Questionnaires.

Specifving “Yes” indicates that Delivering Party wants “Inferest Adjiustment” (and not
“Interest Transfer”) to apply for purpeses of relevant New CSA(s). Specifiing “No™
indicates that Delivering Party does not want “Interest Adjustment” to apply for purposes of
such New CSA4(s).

See Original Paper Questionnaire Part XT, Q10.

Helpful Hints:

1. If both parties select "Yes" in response to this Question. the "Interest Adjustment”
provisions rather than the "Interest Transfer" provisions will apply for the purposes of the
New CSA.

2. If either: (a) both parties select "No". or (b) one party selects "YVes" and the other party
selects "No" | the "Interest Transfer” provisions will apply for the purposes of the New CSA

Create b
D) )) )) )
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Clone a Questionnaire

Tools

Dashboard Questionnaire Library Authorised Signatory

Questionnaire Library

Training Counterparty Manager

REFERENCE NAME JURISOICTION
All ~ All v All w All

LAST MODIFIED ON
All w

5 Questionnaires

PROTOCOL/REPRESEMTATION LETTER ~ ASSOCIATED RELATIOMSHIPS

Counterparty Manager ~

(®Add Questionnaire m *

QUESTIONMAIRE STATUS LAST MODIFIED BY
v All w All w

Export Results E

| Actions v |

Reference MName Jurisdiction Associated Relationships Questionnaire Status Last Modified By
Clone Questionnaire
UK Investment Managers Draft Terms brittany.garland@ihsmarkitcom Edit Questionnaire
US Investment Managers Draft Terms brittany.garland @ihsmarkit.com
Sherry Test 11/28 n Draft Terms Sherry Kurisinkal@ihsmarkit.com Delete Questionnaire
Test_Inv Man 1 a Draft Terms brittany.garland@ihsmarkit.com 28-Nov-2016 £

 In the Questionnaire Library, select the questionnaire you wish to clone, click Actions,

then Clone Questionnaire
* Input new Questionnaire Reference Name

« Adjust the answers as necessary and Submit

* Note: The newly created questionnaire will need to be applied to relationships separately

Create

)) )) >
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Apply Questionnaires to Relationships

MY TRUE LEGAL NAME

CPTY INSTITUTIONAL NAME CPTY TRUE LEGAL NAME MY LEI
All L BS RFA Company 001 x All w All
LAST UPDATED COMNFLICTING CONDITIONS MY ENTITY STATUS
All L All L All w

Draft Terms
[E Not Applied [EL Draft Shared

12 Relationships/ 0 Matches

My True Legal Name | My LEI Cpty Insiitution Name  Cpty True Legal Name | Cpty LEI My Entity Status ’i :ﬂ:“tmecema Stg::: gz::‘lﬁé:i
SellSideBank4 | ALSKDFJSADLKJ5468763  BS RFA Company 001 | Buyside Mutual Fund 1 | SADFLSKDJ32131232131 | Active B = 0
Sell SideBank2 | SALDKFJS546876352135 | BS RFA Company 001 | Buyside Mutual Fund 1 | SADFLSKDJ32131232131 | Active 2 = 0
SellSideBank4 | ALSKDFJSADLKJ5468763 BS RFA Company 001  Buyside Hedge Fund | SADLKFJSDLKFJG54875 | Active = 2

Adherence ID /| Authorised Sig
© NotApplied @ Not Applied (Cptional)

CPTY LEI SENT / RECEIVED STATUS
v All w All v

o

B Apply Questionnaire b4

Please select only one questionnaire

Questionnaire Name Last Modified ¥ Last Modified By

UK Investment Managers 29-Nov-2016 brittany.garland@ihsmar..

US Investment Managers 29-Nov-2016 brittany.garland@ihsmar..

Ke < I 1 oft » »

N

Actions v

Apply Questionnaire

Remove Questionnaire
Print CSA

23-Nov-?016

Select the relationships you wish to apply a
guestionnaire to (use filters for ease of use)
Click Actions, and Apply Questionnaire

In the resulting pop-up, select the questionnaire

Draft Mode >

D el
Relationship(s)

you wish to Apply
)) > 7
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Submit Draft Terms

. . Draft Terms Adherence 10 f Authorised Sig
1 4451 3 REIBtI On5h|ps"r 0 MatChes E,}ch Applied E Draft Shared O rot Applied O nat Applied (Optional)

My True Legal Mame | My LEI Cpty Institution Mame | Cpty True Legal Maime Cpty LEI My Entityy Status Sr::t .I'Rﬂceiuel:l:pst:falus My Reference Mame gz:zﬂ:g
A0 42346237492342342342 | Test 2.4.0 Comparry_1 | VMO0 _Z5 42342356478230423425 | Active B B win_ba_oue_1 4
TESTST 3E9RS719435665070441 | 20 0ot =3 SDL_REG_S5_TEST_S5.. | 9oS95559935095959593 | Active B B

AMBIE2 152352325411 23523431 | Test 2.4.0 Comparry _1 | AMEEIE2 G5235232348523523435 | Active B B Replicate and Amend 2
AMBERSS 1582352525411 23523435 | Test 2.4.0 Comparry 1 | AMSEIS2 SE2I5IEIREE23523435 | Active 5 5 Feplicate and Lmend 2
AMBRES 152352323411 23523433 | Test 2.4.0 Comparry_1 | AMEEERES G5235232348623523432 | Active B B Replicate and Amend 2
AMERZS 1582352323411 23523433 | Test 2.4.0 Company _1 | AMIS#E4 SE235232348523523433 | Active B B Replicate and Lmend 2
AMBIEE 152352323411 23523435 | Test 2.4.0 Company_1 | LMSEI2 B5235232348523523438 | Active B B Replicate and Amend 2
AMBTEEE 1523523253411 23523435 | Test 2.4.0 Comparry_1 | AMESERES G5235232348523523432 | Active B B Replicate and Amend 2
AMBEREEE 152352525411 23523455 | Test 2.4.0 Company 1 | BMSSHE4 SE2I5IEIR4E523523435 | Active B B Feplicate and Lmend 2

Sent/Received Status: status of relationship

Questionnaire shared once draft terms are applied

conflicting conditions for each relationship will appear

Draft Terms Icons: indicate which party has submitted its questionnaire.

Conflicting Conditions: Once both parties have submitted questionnaires, the number of

Draft Mode >

))

Submit Draft
Terms

28
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Review and Resolve Conflicting Conditions

MY TRUE LEGAL NAME CPTY INSTITUTIOMAL NAME CPTY TRUE LEGAL NAME MY LEI CPTY LEI SENT / RECEIVED STATUS
All ~ All w All w All w All - All -
REFEREMCE MAME MY PREFERRED METHOD CPTY PREFERRED METHOD LAST UPDATED Y CLIENT IDEMTIFIER ADHEREMCE ID
All ~ All v All v All w All ~ All ~
COMFLICTING COMDITIONS AL ED SIGNATORY MY ENTITY STATUS
Yes x Afl v All v
v Draft Terms Adherence ID | Authorised Sig 3
w
MatCheS E,"Notﬁ.pplied E‘,Draﬂ Shared @ Not Applied @ Not Applied (Cptional) m
O
Cpty Institution Name | Cpty True Legal Name | Cpty LEI My Entity Status lRererencera gg;zii;t;"ni Adherence ID . Last Updated | Select Al
Booo0 1020023238230 ﬂS Test2.4.0 Company_1 | AMSSS)11 85235232348823523440 | Active Replicate and Amend ( 2) PR_2016_VM1_12358 18-Nov-2016
B%S6 15235232341123523435 | Test 2.4.0 Company_1 | AMSS@S3 85235232348823523432 | Active Replicate and Amend 2 PR_2016_VM1_12358 18-Nov-2016
B%S6 15235232341123523435 | Test 2.4.0 Company_1 | AMSSS/2T 80230232348823923440 | Active Replicate and Amend 2 PR_2016_VM1_1238 18-Nov-2016
B%S6 15235232341123523435 | Test 2.4.0 Company_1 | AMSSS.30 80230232348823923448 | Active Replicate and Amend 2 PR_2016_VM1_12358 18-Nov-2016
BY%S6 16235232341123523435 | Test2.4.0 Company_1 | AMSSS+14 86236232348823623438 | Active Replicate and Amend PR_2016_VM1_12358 18-Nov-2016
B%S6 15235232341123523435 | Test 2.4.0 Company_1 | AMSS5728 80230232348823923430 | Active Replicate and Amend 2 PR_2016_VM1_12358 18-Nov-2016
B%S6 15235232341123523435 | Test 2.4.0 Company_1 | AMSSS|20 86236232348823623437 | Active Replicate and Amend 2 PR_2016_VM1_12358 18-Nov-2016
1. Use the Conflicting Conditions filter
a. Scroll right to see the Conflicting Conditions column
2. See the count of conflicting conditions for every relationship
a. Click on the number in the Conflicting Conditions column to download a
Questionnaire Match Status report for that relationship
« Once you review the Conflicting Conditions with your counterparty, you can edit
the Questionnaire and resubmit
29
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N

Conflicting Conditions Exported Results

Example 1: Broad Product Set

Result (only applicable for

Required to Match (i.e guestions that are required to
Question My Answer Counterparty Answer condition precedent to having a Match Status match or yields result. Blank
matched questionnaire) indicates no result for such
questions)
Part X Q1:
Broad Product Set? No ves No No
Result Logic

1) If the parties match status is Not Matched for one or more of the 'Required to Match' Questions, the result for this Q will be Pending.

2) If the parties match status is Matched for all of the 'Required to Match' Questions, the result for this Q will be as follows:
i) If the result for PIV, Q1 is 'Amend Method', the result will be Not Applicable.
ii) If both parties select 'Yes, ' the result will be Yes.
iii) If both parties select 'No,' the result will be No.
iv) If one party selects 'Yes' and the other party selects 'No," the result will be No.

iv) If one party selects "Yes' and the other party selects 'No," the result will be No

[Note: Preferred method here was ‘New CSA’]

Resolve
> » » ) e 3

30
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Conflicting Conditions Exported Results
Example 2: Eligible Sovereign Debt Collateral

Required to Match ( Result (only applicable for
i.e condition guestions that are required

Question My Answer Counterparty Answer precedent to having gﬂtzttig to match or yields result.

a matched Blank indicates no result for
guestionnaire) such questions)

United States Treasuries (UST)

PXI, Q?? Eligible European Central Bank Debt (ECB) Federal Republic of Germany Debt [European Central Bank Debt
Sovereign Debt Japanese Government Debt (JGB) (BUND) (ECB)]
Collateral? Federal Government of Canada Debt (CB)

European Central Bank Debt (ECB)

Result Logic

1)If the parties match status is Not Matched for one or more of the 'Required to Match' Questions, the result for this Q will be Pending.

2) If the parties match status is Matched for all of the 'Required to Match' Questions, the result for this Q will be as follows:

i) If the result for PIV, Q1 is '"Amend Method', the result will be Not Applicable. ii) If the result for PIV, Q1 is 'Replicate-and-Amend Method', the result will be
Not Applicable. iii) If both parties (i) select one or more of the same currencies AND

(i) the result for PIII, Q2 is 'English Law', the result will be each item of Eligible Sovereign Debt Collateral both parties have selected. [For example, if one
user selects UST, ECB and UKT and the other user selects UST, UKT, OAT, BUND and JGB, the result will be UST and UKT.] iv) If both parties (i) select

one or more of the same currencies, AND (ii) the result for Plll, Q2 is 'NY Law' OR 'Japanese Law' AND (iii) the result for PXII, Q1 is 'Yes,' the result will be
each item of Eligible_Souverscion Deht Collateral hoth nartine have calactad N\ If hath nartine (i) esloct ane ar more of the camae curronciec AN (||) the result

for PIIl, Q2 is . . eral both
parties have se 2) i) It _bOth parties _ the result for
PXII, Q1 is 'Yes (i)  select one or more of the same currencies AND r more of the
same currencie (i)  the result for Q6 is 'New CSA Method' AND ible Sovereign
Debt Collateral (iii)  the result for PXII, Q1 is 'Yes,' (Consent to Substitution Required?) ¢ Law' OR
‘Japanese Law f (i) both parties
select one or m t Satisfied', the

result will be Re the result will be each item of Eligible Sovereign Debt Collateral both parties have selected.

respond to the JUESTUTT], UTE TESUTT WIT UE 110 IETITS UT ENYTOTE SOUVETETYIT DEDT CUateTdr.

parties do not

Resolve 31
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Add Adherence Letter ID (optional in Draft mode)

ceived Status i |
Ivly True Legal Name Iy LEI Cpty Institution Name | Cpty True Legal Mame | Cpty LEI My Entity Status ‘T gg;g:ﬂ ;‘-\Ddherence Last Updated | Select Al
p

ALSKDFJSADLKJS468763 | BS RFA Company 001 | Buyside Mutual Fund 1 | SADFLSKDJ32131232131 | Active =

= 0 © 2dd  ||28-Nov-2016
SALDKFJS546876352135 | BS RFA Company 001 | Buyside Mutual Fund 1 | SADFLSKDJ32131232131 | Active = 0 O 2dd  |28-Nov-2016

Sell Side Bank 4

Sell Side Bank 2

Add Adherance Letter ID x

il Adherance 1D PR_2016_WNA1_ 200X

» Adherence Letter IDs are not required for submitting in draft mode

* In the Variation Margin Dashboard:

1. Find your entity in the My True Legal Name column, and select Add in the Adherence ID
Column

2. Enter the Adherence ID in the pop-up box and click Save

» Note: Make sure you have the Adherence Letter ID column selected in your dashboard view (see
slide 20)

Submit Final Add 32
Questionnaire Adherence ID
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Add and Apply New Authorized Signatory (optional in Draft mode)

Dashboard

Questionnaire Library Authorised Signatory Tools
nAuthorised Signatory Library

Add Authorised Signatory

Training Counterparty Manager

Please click here before completing Adding Signatory

Name @ *| Darren Thomas

Title & *| MD - Managed Services

Acting As @ PRINCIPAL hd
Institution &) IHS Markit

Select Protocol | Representation Letter

’ Self Disclosure Lett

Click on |¥|to select one or multiple entities

My Entities

TRUELEGAL NAME CLIENT IDENTIFIER LEI

All - All - All -

AVAILABLE ENTITIES

True/Legal Name Client Identifier LEI a Select All

07212014 23098572035980923520

08 Aug entity 57637863479564396596

SELECTED ENTITY

Counterparty Manager ~

1. Inthe Authorized Signatory page, create the Authorized Signatory profile by filling out the required

fields
—Ensure the Variation Margin checkbox is checked

2. Apply the Authorized signatory to the available entities in the section below.

* Note: you can use the filters to pick all of your entities
» Click Save & Exit. This will complete the process

Submit Final
Questionnaire

Authorized
Signatory(ies)

>33
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Exhibit - NEW

CSA Generate: Printed Output

This Exhibit to the ISDA 2016 Variation Margin Protocol is applicable if the Agreed
Method is New Method and the CSA Type is Japanese CSA

* PDF document generator for Exhibit to the ISDA 2016 Variation Margin
Protocol (VMP); part of ISDA Amend 2.0 ]SDA o
» Converts data points from VMP into a generated CSA Exhibit
International Swaps and Derivatives Association, Inc.
* Importance of a transferable copy

> Transmits protocol data into appropriate ISDA CSA 2016 protocol CREDIT SUPPORT ANNEX

template ExbibiINEW
> R eco rd kee p | n g an d au d |t p u rposes This Exhibit to the Iil:“*‘:(s)fx\l-'ﬁ?l'fﬁ.ﬁ'ﬁff‘c"f'\nﬁf In:(;u:ﬂ:;:l;l:nét\lw Agreed Method is
> Supports ongoing contract maintenance and future amendments to the This A i  Cud Stpont Docaunt wih st 9 ch pary i i o e ISDA Msts A

CSA Acsningy, e e s o,

Paragraphs 1 through 12 of the form of 2016 Credit Support Ansex for Variation Margin (VM) (Japanese
Inc..

Law) published by the Swaps and on July 6, 2016, are hereby
incorporated as if set forth in full.
° O u t p u t Paragraph 13, Elections and Variables

@ Base Currency and Eligible Currency.

> Prepopulates data from ISDA Amend into Paragraph 13 -
> Paragraphs 1 through 12 of the 2016 Credit Support Annex for Variation R A i e e e

(1) Minimum Transfer Amount; Rounding

Margin are referenced (A) “Misimam Tensr Amsant msns i repact i Pty A s Py B
> Removes extraneous sections of the CSA that are not applicable 4 s S e o YAt Tt

Amount, provided if each party has specified “Zero MTA” “50 MTA™ “100 MTA." or “400

> Applicable CSA Laws covered (English, Japanese, New York) e e e
Cumrency, and provided further if (3) each pasty bas specified “400 MTA" 23 an Altermative MTA
> Separate CSAs for each preferred method below: o il oo 0 ot YT it e D
wither pasty to specified cap amounts (either alone or together with muital marpn) denozunate
—_ N ew thoze cap amounts in the zame cunency 35 the Bace Cumrency, the Minimum Transfer Amount

2hall be the maximum amount permitted under all uch Covered Margin Regimes !

- Amend Baze Currency Default MTA Zero 20MTA 100 MTA 400 MTA
— Replicate-and-Amend m T
EUR 225,000 50.000
JPY 25,000,000 5,000,000
: . : Gor i1 ot
+ Documents can be generated once submitted questionnaires reach a car 10 0
matched status 3 o000 o
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ISDA 2.0 Estimated Timeline

Jun-16

Self Disclasure Letter
us fEU flapan /
Swiss f CAD
May-16

1S50A IMP

UK (PRA) Jurisdictional Module

Regulatory
Timeline

Germany lurisdictional Module

Apr-16

Jurisdictional Module Protocol
UK

I1ISDA Amend May-16

Deliverable

lun-16
Mar-17

VWM requirements apply under
US PR, CFTC, Canada OSFI, EU, and Japanese
margin rules

/

Jul-16
Vi Protocol

us flapan g

HE Clearing Classification

Jul-16 Oct-16

Jurisdictional Module Protocol
Germany
Sep 2, 2016

VM Protocol ‘Final Form”
15DA 2.0 AP
Mid Dec, 2016

WM Protocol ‘Draft Form’
Self Disclosure Letter Phase 2
MNow 25, 2016
Self Disclosure Letter Phase 1
us Jf EU f Japan f Swiss f CAD
Oct 28, 2016

Key Outstanding Documentation / Testing Dates

> Dec 12" 2016

API Testing Open: SDL, VM Protocol

35
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Next Steps:

All buyside/corporates will be automatically activated to ISDA Amend 2.0

Contact us to learn more

ISDA Legal Department
ISDALegal@isda.org

ISDA Amend Onboarding & Questions

Markit Counterparty Manager Client Services
MCPMsupport@markit.com

Or contact your IHS Markit Sales Team
MK-ManagedServicesSalesTeam@markit.com

36
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Disclaimer

The information contained in this presentation is confidential. Any unauthorized use, disclosure, reproduction or dissemination, in
full or in part, in any media or by any means, without the prior written permission of Markit Group Limited or any of its affiliates
("Markit") is strictly prohibited.

Opinions, statements, estimates and projections in this presentation (including other media) are solely those of the individual
author(s) at the time of writing and do not necessarily reflect the opinions of Markit. Neither Markit nor the author(s) has any
obligation to update this presentation in the event that any content, opinion, statement, estimate or projection (collectively,
"information") changes or subsequently becomes inaccurate.

Markit makes no warranty, expressed or implied, as to the accuracy, completeness or timeliness of any information in this
presentation, and shall not in any way be liable to any recipient for any inaccuracies or omissions. Without limiting the foregoing,
Markit shall have no liability whatsoever to any recipient, whether in contract, in tort (including negligence), under warranty, under
statute or otherwise, in respect of any loss or damage suffered by any recipient as a result of or in connection with any information
provided, or any course of action determined, by it or any third party, whether or not based on any information provided.

The inclusion of a link to an external website by Markit should not be understood to be an endorsement of that website or the
site's owners (or their products/services). Markit is not responsible for either the content or output of external websites.

Copyright ©2016, Markit Group Limited. All rights reserved and all intellectual property rights are retained by Markit.
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