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ISDA Publishes Guide to Navigating Derivatives Trading
on US/EU Trading Venues
MIAMI, April 25, 2018 – The International Swaps and Derivatives Association, Inc. (ISDA)
has published a new paper that analyzes the implications of trading venue recognition between
the US and European Union (EU), and flags areas where further alignment of rules is necessary.
The paper – A Practical Guide to Navigating Derivatives Trading on US/EU Recognized
Trading Venues – sets out the steps US and EU persons would have to take when trading on an
US or EU trading venue, and highlights complexities due to a lack of equivalence for clearing,
reporting and registration requirements. It also includes a question and answer section to help
market participants navigate the various regulatory requirements related to trading on recognized
venues.
The paper finds that while agreement last year between the US and EU on the mutual recognition
of derivatives trading venues has removed an important barrier to cross-border trading, a number
of compliance challenges remain due to the lack of a global regulatory cross-border recognition
framework. This could result in firms being required to maintain duplicative compliance
programs to meet the requirements of both EU and US regulators, for little benefit.
“The agreement on the mutual recognition of trading venues between the US and EU was a big
step forward. But the piecemeal, rule-by-rule approach to granting substituted compliance and
equivalence creates operational and compliance complexities, and increases costs for derivatives
users. We can’t stress enough the importance of regulators looking at overseas rule sets
holistically, and issuing broad comparability determinations using a risk-centered, outcomesbased approach,” said Scott O’Malia, ISDA Chief Executive.
The practical guide follows the publication of an earlier ISDA paper, which proposes a riskbased framework for cross-border comparability assessments, based on a set of risk-based
principles. If a foreign jurisdiction meets the risk-based principles, ISDA believes a
comparability determination should be granted in full.
Publication of ISDA’s practical guide comes on the back of an agreement in October 2017
between the US Commodity Futures Trading Commission and European Commission on a
common approach for authorized trading venues.
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About ISDA
Since 1985, ISDA has worked to make the global derivatives markets safer and more efficient.
Today, ISDA has over 900 member institutions from 68 countries. These members comprise a
broad range of derivatives market participants, including corporations, investment managers,
government and supranational entities, insurance companies, energy and commodities firms, and
international and regional banks. In addition to market participants, members also include key
components of the derivatives market infrastructure, such as exchanges, intermediaries, clearing
houses and repositories, as well as law firms, accounting firms and other service providers.
Information about ISDA and its activities is available on the Association's website:
www.isda.org. Follow us on Twitter @ISDA.
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