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7. Clarification that the reporting threshold for VM and IM material disputes apply separately 

(paragraph 4.6.2) 

It is most helpful that that footnote 57 has been inserted to clarify how to apply the HKD 100 

million threshold in respect of the AI’s disputes with its counterparty. Our understanding is that it 

is intended to clarify that the threshold applies to VM and IM disputes separately. However, there 

is a concern that it may also imply that the threshold applies to the aggregate of all VM and IM 

disputes. To avoid this uncertainty, we would be grateful if the HKMA would consider amending 

the footnote to explicitly state it applies on a separate basis, such as:  

57 With respect to the exchange of margin, the HKD 100 million threshold is applied separately to 

the AI’s disputes with its counterparty on VM and IM, respectively. 

 

 

We hope you find ISDA’s comments and responses informative and useful. Should you have any questions 

or desire further clarification on any of the matters discussed in this letter, please do not hesitate to contact 

the undersigned. 

 

Yours sincerely, 

For the International Swaps and Derivatives Association, Inc.  

 

 

       




