Standardization Matrix Definitions and Reporting Explanations

General Product Definitions

Base Product (A)
The primary product categories.. These are Index, Index Tranche, Single Name CDS, Swaptions, Baskets and Other.
Sub-Product (B)
Sub-categorisation of the Base Product reflecting its underlying asset. Examples of the sub-product are Single Name CDS on Corporate reference entities or an Index Tranche transaction on a CDX (untranched index). The sub-product is further split into Transaction Types. Individual transactions within the same Transaction Type each reference the same set of legal provisions governing the credit derivative transaction, providing a standard product type for reference in a relevant Confirmation, reporting, or other communication in respect of a transaction.

Region (C) 
The individual Transaction Type used for a transaction is typically determined by the location of the Reference Entity(ies), and the Matrix further groups the Transaction Types into geographical region. This allows the Matrix to reflect differences in regional processes and provide associated trading metrics. The regions used are based on the assignment of individual Transaction Types to the five regional ISDA Credit Derivatives Determinations Committees. “Global” refers to Transaction Types whose Reference Entities are potentially drawn from multiple regions.
Industry Volume Metrics

Submissions are sourced directly from reporting firms internal records and divided into (i) G14 vs G14 (labeled G14) and (ii) G14 vs Non G14 (labeled Non G14). In the G14 column trades will be counted for each dealer that has submitted and therefore represents a single sided view of the market. Gross notional values will be converted to USD using the exchange rates from the repository as of 30th June. Submissions will include, but are not limited to, all trades that would be eligible for reporting to the TIW.

Monthly Volume

Sum of submissions of G14 dealer’s monthly average economic trading volume
 for the 3 month period between April 2011 – June 2011. This volume includes all external executions of New Trades, Unwinds and Step-In Assignments.  This metric excludes all activity related to post trade date clearing, portfolio compression, remaining party novations and bulk assignments related to mergers, etc.  This metric should include only economic risk transfer activity for the submitting dealers. Transactions resulting from Delta Neutral Auctions (DNAs) are considered new trades. 

Stock Portfolio

Current outstanding count of contracts registered in the repository for each sub-product/region combination as of the date of 30th June 2011.

Standardisation Levels
General Note regarding Reported Values

All fields reported as a weighted average percentage are determined as follows:

Submitting firms will provide a best efforts approximation, to the nearest whole percentage point, of their volume of business that is processed according to the relevant category. This percentage will be applied to the submitting firms volume submission to determine a trade count for the category in question. The aggregate of individual firms trade counts will be expressed as a percentage of total industry volume in the relevant cell.

Execution Venue (F, G , H):
i. Voice (F)

Weighted average percentage of Monthly Volume (E) across reporting parties that is executed by bi-lateral communication over phone, email or similar bi-lateral messaging platform (Bloomberg MSG, IM, etc.), over the period covered in the calculation of (E). Only the two parties to the trade have the transaction details at the point of execution.

a. F1 - if yes at least 1 reporting party has identified this execution venue as having utilized in the reporting period

b. F1a - will be reported as a count of transactions which have been executed via the venue

ii. Multi Party Execution Venue (G)

Weighted average percentage of Monthly Volume (E) across reporting parties that is executed over multiparty platforms that contain multiple market-maker bids/offers that are classified as Multi Party Execution Venue s (IDB “click to trade” screens, RFQ platforms, etc.), over the period covered in the calculation of (E).  These can be voice or electronic platforms, but in all cases, there is a third party that captures transaction details at the point of execution

c. G1 – if yes at least 1 reporting party has identified this execution venue as having utilized in the reporting period

d. G1a – will be reported as a count of transactions which have been executed via the venue

e. G2 – if yes at least 1 reporting party has identified this execution venue as having utilized in the reporting period

f. G2a – will be reported as a count of transactions which have been executed via the venue

iii. Single Dealer Electronic Execution Venue (H)

Weighted average percentage of Monthly Volume (E) across reporting parties that is executed on platforms sponsored by a single market maker and available to one or more counterparties for trade execution, over the period covered in the calculation of (E).  Transaction details are recorded by a system/platform sponsored/owned by one of the two parties to the trade and there is no third party involved in execution

g. H1 - if yes at least 1 reporting party has identified this execution venue as having utilized in the reporting period

h. H1a - will be reported as a count of transactions which have been executed via a single dealer electronic execution venue

Electronic Confirmation (I1) 

The percentage of the activity during the reporting period confirmed using electronic confirmation, referencing industry sponsored confirmations

Short Form Paper (I2)
Percentages of activity during the reporting period confirmed using industry sponsored short form paper confirmation

Long form Paper (I3)
Percentages of activity during the reporting period confirmed under industry sponsored long form paper confirmation or other mechanism for confirmation. 

Clearing Eligibility (J)
Yes/No value indicating that at least one transaction in any sub-product/region combination is available for clearing.

� Per firm, this is the total count of economic external activity done over the 3 month period, divided by 3. Each submission is then collated and summed up. 





