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RMB-Denominated IRD
Growth Continues in Mainland
China and Hong Kong

This report analyzes interest rate derivatives (IRD) activity in mainland China
and Hong Kong, with a particular focus on renminbi (RMB)-denominated IRD.
It examines market growth, structure and integration across onshore and
offshore centers, and places these developments within the broader context of
China’s expanding role in global IRD markets.
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EXECUTIVE SUMMARY

Mainland China’s RMB IRD market (CNY swaps) has expanded significantly
since 2022, supported by key structural reforms and improved cross-border
access. Semiannual traded notional reported by the China Foreign Exchange
Trade System (CFETS) rose by 122.3% to $2.9 trillion in the first half of 2025 from
$1.3 trillion in the first half of 2022, driven by implementation of the Futures

and Derivatives Law (FDL) and the introduction of Swap Connect'. The FDL's
recognition of close-out netting encouraged institutional participation, while
Swap Connect enabled offshore investors to access onshore RMB swaps.

Mainland China’s IRD activity remains heavily concentrated in short-tenor
instruments, and nearly all onshore swaps reference the seven-day repo fixing
rate (FROO7), reflecting its role as the benchmark for interbank liquidity and
monetary policy transmission.

Based on the 2025 BIS Triennial Survey, RMB-denominated contracts accounted
for 87.9% of IRD average daily turnover in mainland China in April 2025,
highlighting the market’s domestic focus. Cross-currency activity remains limited
outside of US-dollar-denominated activity. Consistent with this structure, 81.5% of
turnover involved local counterparties.

In Hong Kong, RMB-denominated IRD turnover (comprising CNH deliverable
swaps and CNY non-deliverable swaps) also rose. The BIS Triennial Survey
reported a 66.7% increase in average daily RMB-denominated IRD turnover to
$24.5 billion in April 2025 from $14.7 billion in April 2022.

Data from the Hong Kong Trade Repository (HKTR) showed more pronounced
growth - a 135.0% rise in average daily RMB-denominated IRD turnover in April
2025 to $70.0 billion versus $29.8 billion in April 2024°. While methodological
differences between the BIS and HKTR explain the gap in growth, both sources
confirm robust and consistent expansion in Hong Kong RMB [RD activity.

Global RMB IRD average daily turnover grew by 81.9% to $63.2 billion in April 2025
compared to $34.7 billion in April 2022*. Mainland China and Hong Kong together
accounted for more than 70% of global RMB-denominated IRD activity, underscoring
deepening onshore-offshore integration and Hong Kong's continued role as the
leading offshore hub connecting global investors with China’s IRD market.

'All mainland China Foreign Exchange Trade System (CFETS) interest rate derivatives (IRD) data is sourced from www.chinamoney.com.cn/
english/mdtrptmbl/, with data availability beginning in 2022

2Triennial Central Bank Survey of OTC Interest Rate Derivatives Turnover in April 2025, Bank for International Settlements (BIS), www.bis.org/
statistics/rpfx25_ir_annex.pdf

® All Hong Kong Trade Repository (HKTR) data, which is subject to some duplication because of broader local reporting rules, is sourced
from the Hong Kong Monetary Authority, https://hktrhkma.gov.hk/ContentDetail.aspx?pageName=Data-Disclosure

4BIS Triennial Central Bank Survey of OTC Interest Rate Derivatives Turnover in April 2025, www.bis.org/statistics/rpfx25_ir_annex.pdf


http://www.chinamoney.com.cn/english/mdtrptmbl/
http://www.chinamoney.com.cn/english/mdtrptmbl/
http://www.bis.org/statistics/rpfx25_ir_annex.pdf
http://www.bis.org/statistics/rpfx25_ir_annex.pdf
https://hktr.hkma.gov.hk/ContentDetail.aspx?pageName=Data-Disclosure
http://www.bis.org/statistics/rpfx25_ir_annex.pdf
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ONSHORE IRD TRADING ACTIVITY

Mainland China’s onshore RMB IRD market, reported by CFETS?, grew by 122.3% to $2.9 trillion in the first half of 2025
from $1.3 trillion in the first half of 2022 — the first year statistics are available (see Chart 1)°.

Chart 1: Mainland China IRD Traded Notional (US$ trillions)
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Following implementation of the Futures and Derivatives Law (FDL) in August 2022, China’s IRD market experienced rapid
growth, driven by FRO07 swaps’. The FDLs recognition of close-out netting enhanced market confidence and encouraged
institutional participation®, while the launch of Swap Connect in May 2023 further expanded access by linking Hong Kong
and mainland markets’.

Onshore RMB IRD traded notional grew in the first half of 2025, reaching $2.9 trillion. This represents a 35.7% increase
versus the first half of 2024, when traded notional was $2.1 trillion.

Momentum in the first half of 2025 was concentrated in March and April, when CFETS reported back-to-back peaks: $559.0
billion in March (an all-time monthly high) and $499.6 billion in April. This surge coincided with a period of elevated global
rates volatility following the US ‘Liberation Day’ tariff announcements, supporting a rise in onshore RMB IRD activity.

% All CFETS IRD data is sourced from www.chinamoney.com.cn/english/mdtrptmbl/

¢Trade turnover, as reported by the BIS in its latest triennial survey in 2025, is consistent with CFETS data

7 China progresses with Futures and Derivatives Law implementing rules, www.fia.org/marketvoice/articles/china-progresses-futures-and-
derivatives-law-implementing-rules

& Quiet Reformation, www.isda.org/a/8kITE/IQ-ISDA-Quarterly-article-by-Habib-Motani-on-Close-out-Netting-February-2021.pdf
? For more information on CFETS and Swap Connect, please see page 4 of Developments in the Interest Rate Derivatives Markets in

Mainland China and Hong Kong, June 2025, www.isda.org/a/vljgE/Developments-in-the-Interest-Rate-Derivatives-Markets-in-Mainland-
China-and-Hong-Kong.pdf



http://www.chinamoney.com.cn/english/mdtrptmbl/
http://www.fia.org/marketvoice/articles/china-progresses-futures-and-derivatives-law-implementing-rules
http://www.fia.org/marketvoice/articles/china-progresses-futures-and-derivatives-law-implementing-rules
http://www.isda.org/a/8kITE/IQ-ISDA-Quarterly-article-by-Habib-Motani-on-Close-out-Netting-February-2021.pdf
http://www.isda.org/a/vljgE/Developments-in-the-Interest-Rate-Derivatives-Markets-in-Mainland-China-and-Hong-Kong.pdf
http://www.isda.org/a/vljgE/Developments-in-the-Interest-Rate-Derivatives-Markets-in-Mainland-China-and-Hong-Kong.pdf
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Tenor Concentration

Liquidity remains concentrated at short maturities given the absence of a deep long-term benchmark curve, the prevalence of
short-term funding, a limited long-duration hedging base and evolving regulatory and infrastructure support. Policy-driven rate
dynamics further influence long-horizon pricing. Corporate borrowing is typically short term and rolled, and bank capital rules
can disincentivize long-dated lending'’.

In the first half of 2025, short-tenor transactions (less than one year) accounted for 67.8% of total IRD traded notional versus
65.8% in the first half of 2024. Mid-tenor transactions (one year to five years) made up 27.4% of the total compared to 27.9%
in 2024. Long-tenor transactions (more than five years) represented 4.9% of traded notional compared to 6.4% (see Chart 2).

Chart 2: Mainland China IRD Traded Notional by Tenor (US$ trillions)
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"® Corporate financialization and the long-term use of short-term debt: Evidence from China, www.sciencedirect.com/science/article/
abs/pii/S1544612323009741?via%3Dihub, Making China’s financial system better serve the real economy, www.bis.org/publ/bppdf/
bispap148_e.pdf, International Monetary Fund People’s Republic of China IMF Country Report, www.imf.org/en/Publications/CR/
Issues/2018/07/25/Peoples-Republic-of-China-2018-Article-IV-Consultation-Press-Release-Staff-Report-Staff-46121



http://www.sciencedirect.com/science/article/abs/pii/S1544612323009741?via%3Dihub
http://www.sciencedirect.com/science/article/abs/pii/S1544612323009741?via%3Dihub
http://www.bis.org/publ/bppdf/bispap148_e.pdf
http://www.bis.org/publ/bppdf/bispap148_e.pdf
http://www.imf.org/en/Publications/CR/Issues/2018/07/25/Peoples-Republic-of-China-2018-Article-IV-Consultation-Press-Release-Staff-Report-Staff-46121
http://www.imf.org/en/Publications/CR/Issues/2018/07/25/Peoples-Republic-of-China-2018-Article-IV-Consultation-Press-Release-Staff-Report-Staff-46121
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Reference Rates
In the first half of 2025, 97.8% of all onshore IRD traded notional referenced FR007, totaling $2.8 trillion — a 39.3% increase
versus $2.0 trillion in the first half of 2024 (see Chart 3).

Chart 3: Mainland China IRD Traded Notional by Reference Rate (US$ trillions)
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FROO07 is the seven-day fixing repo rate, and the People’s Bank of China (PBOC) actively supports it as a leading benchmark via
initiatives like Swap Connect. It is often referred to as a short-term policy tool, and its movements signal the PBOC’s monetary
policy intentions in the short run. As a secured rate, FR007 is preferred over the Shanghai Interbank Offered Rate (SHIBOR)
due to its liquidity, stability and correlation to bond yields.

SHIBOR is less liquid, reflecting an interbank lending market that is far smaller than the seven-day repo market, and can be
prone to volatility. Unlike FRO07’s collateralized repo base, SHIBOR is also unsecured and therefore reflects counterparty risk.
As a result, traded notional based on SHIBOR fell by 39.2% to $52.8 billion in the first half of 2025 from $86.8 billion the
first half of 2024. It represented 1.8% of traded notional in the first half of 2025 compared with 4.1% in in the first half of
2024.

Other rate-based derivatives made up a small percentage of traded notional at $11.5 billion in first half of 2025 — 16.7% lower
than the $13.8 billion reported in the first half of 2024

" The ‘other’ category of reference rates represents the one-year loan prime rate, the China Development Bank 10-year bond yield, the
spread (or ratio) between the 10-year policy bank bond and the 10-year government bond, the 10-year government bond yield, the
overnight Shanghai Interbank Offered Rate, the seven-day fixing depository institutions repo rate and the one-day interbank pledged
repo fixing rate
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Mainland China IRD Trading by Currency

According to the 2025 BIS Triennial Survey, average daily IRD turnover in mainland China rose by 84.6% to $23.3 billion in
April 2025 from $12.6 billion in April 2022, driven by growth in RMB- and US-dollar-denominated instruments'”. Trading
was dominated by local RMB (CNY) products, reflecting a primarily domestic market with limited foreign participation. CNY
accounted for 87.9% of reported turnover, while US dollar represented 10.1% (see Chart 4).

Chart 4: IRD Average Daily Turnover by Currency in Mainland China on a Net-gross Basis (US$ billions)
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BIS Triennial Survey

The BIS Triennial Central Bank Survey provides data on turnover, which measures market activity in over-the-counter derivatives
markets. Turnover is defined as the gross value of all new deals during the calendar month of April. The survey is conducted on a
triennial basis and covers transactions concluded and booked by reporting dealers’ sales desks during that period.

The survey is based on turnover data reported by the sales desks of reporting dealers, regardless of where trades are executed.
Data is collected on an unconsolidated basis, meaning transactions between related entities within the same group are
included. However, trades between trading desks of the same reporting dealer (intra-dealer trades) are excluded from
reportable turnover. The BIS adjusts the aggregated data to eliminate double counting of interdealer transactions, both locally
(net-gross basis) and cross-border (net-net basis).

The dominance of the US dollar in China’s external financing — accounting for 79% of foreign currency debt — continues to drive
demand for US dollar interest rate hedging'. At the same time, abundant onshore US dollar liquidity and a historically wide
RMB-US dollar yield gap in early 2025 reduced the relative attractiveness of RMB assets from a yield perspective — for onshore

investors — compared with holding US dollars, which could have been a driver of the US dollar IRD turnover increase'“.

2B|S survey data referenced in this report represents average daily turnover during April of the respective survey year, as collected under
the BIS Triennial Central Bank Survey methodology, www.bis.org/statistics/triennialrep/2025survey_guidelinesturnover.pdf

¥ SAFE Releases China's External Debt Data at the end of June 2025, www.safe.gov.cn/en/2025/0930/2344.html

" Exclusive: Chinese banks heed PBOC call to cut dollar deposit rates, www.reuters.com/markets/asia/chinese-banks-heed-pboc-call-cut-
dollar-deposit-rates-say-sources-2025-02-28/


http://www.bis.org/statistics/triennialrep/2025survey_guidelinesturnover.pdf
http://www.safe.gov.cn/en/2025/0930/2344.html
http://www.reuters.com/markets/asia/chinese-banks-heed-pboc-call-cut-dollar-deposit-rates-say-sources-2025-02-28/
http://www.reuters.com/markets/asia/chinese-banks-heed-pboc-call-cut-dollar-deposit-rates-say-sources-2025-02-28/
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RMB-denominated IRD Trading by Country

Global average daily turnover in RMB-denominated IRD rose by 81.9% to $63.2 billion in April 2025 from $34.7 billion in
April 2022 (see Chart 5)"°. Mainland China and Hong Kong remained the two largest trading locations, alternating between
first and second place.

Chart 5: Global RMB-denominated IRD Average Daily Turnover by Location of Sales Desks on a
Net-gross Basis (US$ billions)
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Source: BIS Triennial Survey

Mainland China recorded $20.4 billion in RMB-denominated average daily turnover in April 2025, up by 105.6% from $9.9
billion in April 2022, lifting its share of global RMB IRD activity from 28.6% to 32.3%. Hong Kong reported $24.5 billion in
RMB-denominated turnover, an increase of 67.1% from $14.7 billion over the same period, although its global share declined
from 42.2% to 38.8%. Singapore and the UK have each accounted for a low-single-digit to mid-teen percentage share since 2016.

152025 BIS Triennial Survey, www.bis.org/statistics/rpfx25.htm


http://www.bis.org/statistics/rpfx25.htm
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Counterparty Composition

Mainland China’s counterparty composition remains mostly local (versus cross-border) given capital controls and an onshore
participant base. In April 2013, 96.6% of average daily turnover was local, which declined to 81.5% in April 2025'¢. The
higher cross-border share in mainland China in 2025 aligns with increased foreign-access channels and evolving demand

(see Chart 6).
Chart é: Counterparty Composition of IRD Average Daily Turnover in Mainland China on a Net-gross Basis
2016 91.0% 9.0%
2019 84.1% 15.9%
2022 90.1% 9.9%
2025 81.5% 18.5%
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Source: BIS Triennial Survey

162025 BIS Triennial Survey, www.bis.org/statistics/rpfx25.htm


http://www.bis.org/statistics/rpfx25.htm
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HONG KONG'S RMB MARKET
According to the 2025 BIS Triennial Survey, RMB-denominated IRD average daily turnover in Hong Kong totaled $24.5

billion in April 2025 — an increase of 66.7% ($9.8 billion) from $14.7 billion in April 2022. RMB-denominated (CNY) IRD
turnover accounted for 93.1% of total Chinese currency (CNY and CNH) IRD turnover in Hong Kong (see Chart 7)".

Chart 7: RMB-denominated IRD Average Daily Turnover Reported in Hong Kong on a Net-gross Basis
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Source: BIS Triennial Survey and HKMA

RMB-denominated turnover reported in Hong Kong has increased in every BIS Triennial Survey since 2013, with the sharpest
growth occurring since 2022. The launch of Swap Connect in 2023, followed by the introduction of compression services in
mid-2024, supported this expansion by improving offshore investors’ access to onshore RMB interest rate exposure, enhancing
capital efficiency and facilitating larger, more liquid transactions'.

7 All Hong Kong data is sourced from the BIS Triennial Surveys unless otherwise notated, www.bis.org/statistics/rpfx25.htm. Supplemental
data from the Hong Kong Monetary Authority is used to further support the BIS data, www.hkma.gov.hk/media/eng/doc/key-information/
press-release/2025/20250930e%a1.pdf

8 Bond investors eye Hong Kong as offshore RMB hub as China access grows, www.financeasia.com/article/bond-investors-eye-hong-
kong-as-offshore-rmb-hub-as-china-access-grows/498095



http://www.hkma.gov.hk/media/eng/doc/key-information/press-release/2025/20250930e9a1.pdf
http://www.hkma.gov.hk/media/eng/doc/key-information/press-release/2025/20250930e9a1.pdf
http://ww.financeasia.com/article/bond-investors-eye-hong-kong-as-offshore-rmb-hub-as-china-access-grows/498095
http://ww.financeasia.com/article/bond-investors-eye-hong-kong-as-offshore-rmb-hub-as-china-access-grows/498095
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According to the HKTR, RMB-denominated IRD average daily turnover increased by 135.0% to $70.0 billion in April 2025
from $29.8 billion in April 2022 (see Chart 8).

Chart 8: RMB-denominated IRD Average Daily Turnover Reported in Hong Kong by the HKTR (US$ billions)'™
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Comparing BIS and HKTR Data

When comparing BIS and HKTR data, it is important to recognize differences in methodology. HKTR figures reflect all
transactions reported under local rules, including both original (alpha) trades and their cleared counterparts, as well as
intragroup activity, leading to potential double counting?®.

BIS Triennial Survey data measures market-wide activity designed for cross-jurisdictional consistency?!. BIS data reflects

trading between reporting dealers and their counterparties —banks, institutional investors and corporates — and adjusts to avoid
duplication. Notably, the 2025 survey was the first to explicitly exclude local intra-dealer transactions (ie, trades between desks of
the same reporting dealer), meaning Hong Kong's 2025 figures represent activity net of intra-dealer trades for the first time.

Despite these methodological differences, both data sets point to a similar conclusion: RMB-denominated IRD activity in
Hong Kong continues to grow strongly. This consistent upward trend underscores Hong Kong's expanding role as the leading
offshore hub for RMB IRD and a critical bridge linking international investors with China’s onshore market.

7 Average daily turnover figures were derived from the HKTR's total reported turnover for April of each year, divided by the number of
trading days in that month. This approach allows for a like-for-like comparison with BIS Triennial Survey data, which similarly reports
average daily turnover based on transactions reported by sales desks during April of each respective survey year

2 |ntragroup transactions are defined as over-the-counter derivatives trades between affiliated entities within the same corporate group,
regardless of whether the transaction is cleared

2 BIS Triennial Central Bank Survey methodology, www.bis.org/statistics/triennialrep/2025survey guidelinesturnover.pdf


http://www.bis.org/statistics/triennialrep/2025survey_guidelinesturnover.pdf
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Hong Kong Trading by Currency

Alongside the 29.2% share of RMB-denominated trades in April 2025, 36.3% of average daily turnover in Hong Kong IRD
was denominated in US dollars, 10.2% was denominated in Australian dollar, 7.2% was denominated in Hong Kong dollar,
7.0% was denominated in Japanese yen and 10.2% was in other currencies, confirming Hong Kong’s role as a multi-currency

rates market (see Chart 9)*.

Chart 9: Global IRD Average Daily Turnover by Currency Reported in Hong Kong on a Net-gross Basis

HKD 7.2%

AUD 10.2%

RMB Total 29.2%

USD 36.3%

Source: BIS Triennial Survey and HKMA

22The share of renminbi (RMB)-denominated IRD turnover in Hong Kong increased sharply between April 2022 and April 2025, while
the share of non-RMB currencies - particularly US dollar and Australian dollar - declined. Overall turnover fell over the period due to
certain dealers centralizing their risk management activities, as well as revisions to BIS reporting requirements that exclude intra-dealer
transactions. RMB-denominated activity continued to grow despite this decline, reflecting strong expansion in RMB-related business




RMB-Denominated IRD Growth Continues in Mainland China and Hong Kong ISD Q Safe,
Efficient
EIES

Celebrating 40 Years

CONCLUSION

Mainland China’s RMB IRD market continues to deepen, led by the dominance of FR007-linked swaps, persistent short-tenor
concentration and expanding participation under the FDL and Swap Connect frameworks. Traded notional totaled $2.9 trillion in
the first half of 2025, up 35.7% year-on-year, reflecting growing institutional engagement and more secure trading conditions.

In Hong Kong, RMB-denominated IRD turnover averaged $24.5 billion per day in April 2025, according to the BIS Triennial
Survey, with non-deliverable swaps comprising 93.1% of all Chinese currency IRD turnover. HKTR data shows more pronounced
growth but is influenced by some duplicative reporting. Both BIS and HKTR datasets show a clear and sustained rise in RMB-
denominated trading, confirming Hong Kong’s position as the central offshore hub for RMB interest rate derivatives.
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