Standardization Matrix Definitions and Reporting Explanations

General Product Definitions

Base Product (A)

The primary product categories as used in the Interest Rate Trade Reporting Repository (IR TRR)
.  For Rates these include Single Currency Swap, Single Currency Basis Swap, OIS, Cross Currency Swap, Cross Currency Swap Exotic, Single Currency Swap Exotic, Callable, Debt Option, Inflation Swaps, FRA, Cap/Floor, Option Exotic, and Swaption.  For ease of reference these are further defined in the attached appendix 1.
Sub Product (B)

Where appropriate, further classification of product by transaction type (fixed vs float, fixed vs fixed, float vs float).
Currency (C)

Currency– further differentiation of the Base Product as defined in A above by currency (G4 CCY (GBP, USD, EUR, JPY), Non-G4 CCY) 
Industry Volume Metrics

Submissions are sourced directly from reporting firms internal records and divided into (i) G14 vs. G14 (labeled G14), (ii) G14 vs Non G14 (labeled Non G14) and (iii) G14 vs. CCP (labeled CCP).  The G14 column will count transactions for each dealer that has submitted and therefore a single trade between two G14 firms will be reflected twice in the data. Gross notional values will be converted into USD using the exchange rates from the repository
 as at 30th June.  Submissions will include all trades, with no exclusions.

 Stock Portfolio (D)
A count of all current outstanding live contracts across G14 dealers  for the relevant sub-product (B) / currency(C) as of 30th June 2011.  Stock portfolio will be reflected as a count of transactions registered in the portfolio (D) and a sum of the gross notional of those transactions, in USD (D1)
Monthly Volume (E)
Sum of the G14 dealer’s monthly average economic trading volume
 for the designated three month period
.  This volume includes all external executions of New Trades, Unwinds and Step-In Assignments.  This metric excludes all activity related to post trade date clearing, portfolio compression, remaining party novations and bulk assignments related to mergers, etc.  This metric includes only economic risk transfer activity for the submitting dealers.   Monthly volume will be reflected as both trade count (E) and and gross notional in USD (E1)
Standardisation Levels

General Note regarding Reported Values

All fields reported as a weighted average percentage are determined as follows:

Submitting firms will provide a best efforts approximation, to the nearest whole percentage point, of their volume of business that is processed according to the relevant category. This percentage will be applied to the submitting firm’s volume submission to determine a trade count for the category in question. The aggregate of individual firm’s trade counts will be expressed as a percentage of total industry volume in the relevant cell.

Execution Venue (F & G)

Electronic (F1 & F2)
Weighted average percentage of Monthly Volume that is executed on a purpose built electronic execution platform. This can be on a dealers own in-house electronic execution venue offered to its clients (Single Dealer)(F1) or a third party communal venue such as those offered by interdealer execution brokers (Multi Party)(F2).

Single Dealer Electroic Platform (F1)
Patforms sponsored by a single market maker and available to one or more counterparties for trade execution.  Transaction details are recorded by a system/platform sponsored/owned by one of the two parties to the trade and there is no third party involved in execution
Multiparty Electronic Platform (F2) 
Multiparty platforms that contain multiple market-maker bids/offers that are classified as multilateral trading platforms (IDB “click to trade” screens, RFQ platforms, etc.).  In all cases, there is a third party that captures transaction details at the point of execution

Voice (G)

Weighted average percentage of Monthly Volume across reporting parties that is executed by communication over phone, email or similar messaging platform (Bloomberg MSG, IM, etc.) 

Eligibility vs Execution (H & J)
Electronic Confirmation Eligible (H)
A yes or no value indicating whether a sub-product/currency combination is eligible for electronic confirmation.

Electronically Confirmed (J)
The monthly average actual number of trades within each sub product/currency combination during the designated three month period3 that is confirmed using electronic confirmation.

Clearing Eligibility

Clearing Eligible (O)

A yes or no value indicating whether a sub-product/currency combination is eligible for Central Counterparty Clearing.

Appendix 1: IR TRR Product Definitions
	
	Product Category
	Definition
	Example Trade Types

	Interest Rate
	Cap/Floor
	1. Any vanilla cap or floor (or collar) trade 
	IR Cap, IR Floor, Cap-OIS, Cap/Floor Straddle, Basis Caps/Floors



	
	FRA
	1. Any vanilla Forward Rate Agreement
	FRA, FRA-OIS



	
	Debt Option
	1. Any vanilla option schedule based on a liquid underlying
	Bond Option, Treasury Option, MBS option



	
	OIS
	1. Any cleared (or clearable) OIS swap 

2. Any vanilla swap in which the floating leg, or in the case of Basis OIS, at least one of the floating legs, is based on an OIS Rate
	Any OIS swap cleared through LCH, CME etc.

OIS basis swaps, NDF OIS swap, OIS



	
	Swap
	1. Any cleared (or clearable) Interest Rate Swap

2. Any vanilla interest rate swap based on a liquid underlying
	Any swap cleared through LCH, CME etc.

IRS, asset swap, CMS, Yield Curve swap, base rate swap, accreting/amortising swap, Muni swap

	
	Basis Swap 
	1. Any cleared (or clearable) Basis Swap

2. Any vanilla basis swap based on a liquid underlying
	Any basis swap cleared through LCH, CME etc.

Basis swap, Cross currency basis swap, PSA basis swap



	
	Swaption
	1. Any swaption trade
	Any european, bermudan and american or cross-currency swaptions, including all option strategies



	
	Callable Swaps* from EOM April 2011
	1. Interest Rate or Cross Currency callable or extendable swap, without additional features, where one side has the right to cancel or extend, based on a liquid underlying
	Callable swap, extendable swap, callable CMS



	
	Inflation Swap
	1. Any vanilla product based on an inflation index
	Inflation swap, inflation cap/floor, inflation swaption, inflation basis swap

	
	Swap Exotic
	1. Any non-vanilla trade based around a series of swap–related cashflows
	Callable range accrual, Ratchet swap, PRD, Digital, Capped CMS

	
	Option Exotic
	1. Any non-vanilla trade based around an option schedule 
	Composite options, Flex cap/floor

	
	
	
	

	
	Product Category
	Definition
	Example Trade Types

	Cross Currency
	Swap
	1. Any vanilla interest rate swap based on two currencies
	Cross-currency swaps



	
	Swap Exotic
	1. Any non-vanilla cross-currency trade 
	Cross currency capped swaps



	
	

	
	Glossary

	
	Vanilla
	Any trade which is either already clearable or can be considered significantly vanilla that it would be a potential candidate to be taken up by a clearing house in the short to medium term.

	
	Non-vanilla
	Any feature or series of features within a trade, the sum of which does not meet the definition of "Vanilla", above. 

	
	Feature
	Any aspect of a trade that alters the way the trade behaves in comparison with an equivalent trade that does not have the feature. This includes optionality, an additional vanilla function (eg. a cap), etc.


� For the avoidance of doubt this is currently the TriOptima Interest Rate Trade Reporting Repository


� attached


� Per firm, this is the total count of economic external activity done over a 3 month period, divided by 3.  Each submission is then collated and summed


� For the September 30th deliverable the 3 month period will be April 2011-June 2011





